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Independent Auditors’ Review Report on the Unaudited Condehsed Interim Ind’ AS Fir}a“n_;i'a!”

Statements of Star Health & Allied iqsﬁf'an_cfé Cb;fj;'iahy Limited ™ ooy
The Board of Directors _
Star Health & Allied Insurance Company Limited -

1. We have reviewed the accompanying Unaudited Condensed Interim Ind AS Financial Statements of
Star Health & Allied Insurance Company Limited (‘the Company’), comprising the Balance Sheet
as at 30 June, 2026; the Statement of Profit and Loss (comprising Profit or Loss and Other
Comprehensive Income), the Revenue Account, Statement of Changes in Equity and the Receipts -
and Payments Account for the quarter ended 30 June 2026; and other statements including a
summary of material accounting policies and other explanatory notes (hereinafter referred to as
the ‘Unaudited Condensed Interim Ind AS. Financial Statements’. Our responsibility is to express -
a conclusion on this condensed interim financial statement based on our review. -

2. The Unaudited Condensed Interim Ind AS Financial Statements are prepared in accordance with
the recognition and measurement principles laid down in Indian Accounting Standards (‘Ind AS’),
in conformity with Ind AS 34, ‘Interim Financial Reporting’, prescribed under Section 133 of the
Companies Act, 2013 (‘the Act’) read with relevant rules issued thereunder (‘Ind AS 34’) and other
recognised accounting principles generally accepted in India, the provisions of the Insurance Act,
1938, the Insurance Regulatory and Development Authority Act, 1999 (the ‘IRDA Act’), the
Insurance Regulatory and Development Authority of India (Actuarial, Finance and Investment
Functions of Insurers) Regulations, 2024, (‘the Financial Statements Regulations’) read with the
Master Circular on Actuarial, Finance and Investment Functions of Insurers Ref No.
IRDAI/ACTL/CIR/MISC/80/05/2024 dated May 17, 2024, (‘the Master Circular’), as amended by the
Insurance Regulatory and Development Authority of India (Actuarial, Finance and Investment
Functions of Insurers) (Amendment) Regulations, 2026, read with Circular No.
IRDAI/IFRS/CIR/MISC/45/4/2026 dated 1st April, 2026. The Unaudited Condensed Interim Ind AS
Financial Statements are the responsibility of the Company’s Management and have been approved
by the Board of Directors of the Company. Our responsibility is to express a conclusion on the
Unaudited Condensed Interim Ind AS Financial Statements based on our review.

3. We conducted our review of the Condensed Unaudited Interim Ind AS Financial Statements in
accordance with the Standard on Review Engagement (SRE) 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. A review of condensed interim financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Standards on Auditing specified under section 143(10) of the
Act and consequently does not enable us to obtain assurance that we would become aware of all

significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

4. Based on our review conducted as stated in paragraph 3 above, nothing has come to our attention
that causes us to believe that the accompanying statement of Unaudited Condensed Interim
Financial Statements are prepared in accordance with recognition and measurement principles in
accordance with the recognition and measurement principles laid down in Ind AS 34, prescribed
under Section 133 of Companies Act,2013 and other recognized accounting principles Es‘prescribed,_.__
in the relevant provisions of the Insurance Act, 1938 (the "Insurance Act”), the Insura
@Regulatory and Development Authority Act, 1999 (the "IRDA Act”) and IRDAI (Actuarial, Fiay
and Investment Functions of Insurers) Regulations 2024; orders / directions /circulars is o




M S K A & Associates LLP T.R Chadha & Co. LLP

(Formerly known as M S K A & Associates) Chartered Accountants
Chartered Accountants 5D, 5% Floor, Mount Chambers,
602 Floor 6, Raheja Titanium, 758, Anna Salai, Chennai - 600002,

Western Express Highway, Geetanjali,
Railway Colony, Ram Nagar,
Goregaon (E), Mumbai - 400 063

the Insurance Regulatory and Development Authority of India ("IRDAI"/“the Authority") as amended
from time to time, to the extent applicable and other recognized accounting practices and
policies, has not disclosed the information required to be disclosed, including the manner in which
it is to be disclosed, or that it contains any material misstatement.

For MS K A & Associates LLP For T R Chadha & Co LLP
(Formerly known as M S K A & Associates)
Chartered Accountants Chartered Accountants \
ICAI Firm Registration No: ICAIl Firm Registration No:
105047W/W101187 006711N/N5000280 7 2
TN ; \/‘

/ /é/, A
Vaibhav Naik Sheshu Samudrala
Partner Partner
Membership No: 138302 Membership No: 235031 ..,
UDIN: 26138302GWSRAK7067 UDIN: 26235031DWIXMG2180
Place: Chennai Place: Chennai

Date: 29 July 2026 Date: 29 July 2026



Amounts in lakhs

Balance Sheet
STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED
Registration No. and Date of Registration with the IRDAI : 129/16.03.2006

Particulars Schedule As at 30 June 2026 As at 31 March 2026 As at 1 April 2025
Assets
Cash and cash equivalents 1 43,013 82,156 66,843
[nvestments 2 21,89,315 21,00,776 18,29,557
Loans 3 - - -
Other Financial Assets 4 37.081 37,407 25,572
Investment property 5 - - -
Insurance contract assets 6a = = ]
Reinsurance contract assets 6h 55,300 61,540 82,816
Property, Plant and Equipment 7 22,391 20,157 26,663
Goodwill 8 = = =
Other Intangible Assets 9 8;549 8,496 5611
Current tax assets 1,621 3,106 4,706
Deferred tax assets - - -
Other assets 10 20,734 17,666 11,750
Assets classified as held for sale - - -
Total Assets 23,78,004 23,31,304 20,53,517
Liabilities
Insurance contract liabilities 6a 10,92,199 10,99,870 9.,14,960
Reinsurance contract liabilities 6b E = ]
Investment contract liabilities 6c = = =
Borrowings 11 50,019 48,992 48,974
Other Financial liabilities 12 139,928 1,57,011 1,36,002
Current tax liabilities 5,357 E =
Deferred tax liabilities 37,466 31,285 20,164
Other liabilities 13 35,933 32,651 64,840
Provisions 14 2,679 3,683 1,840
Total Liabilities (A) 13,63,581 13,73,492 11,86,780
Equity
Equity

Share Capital 58,858 58,840 58,779

Assigned Capital - - -

Other Financial Instruments classified as Equity a a =
Other Equity 9,55,565 8,98,972 8,07,958
Total Equity (B) 10,14,423 9,57,812 8,66,737
Total Liabilities & Equity {C) = (A) + (B) 23,78,004 23,31,304 20,53,517
For And On Behalf of Board of Directors

& f.

Anand Roy Deepak Ramineedi

Managing Director & Chief Executive Officer Director
DIN: 08602245 DIN: 07631768
o
e |
QS sy P S Q/ OJJM@J&M»
Nilesh Kambli Ashwani Kumar Arora la);_a hree Sethuraman _——
Chief Financial Officer Appointed Actuary C any Secretary S

Place: Chennai
Date: July 29, 2026
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Amounts in lakhs

Statement of Profit and Loss of STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED

for the quarter ended 30th fune 2026
. Three Months ended | Three Months ended - | Three Months ended - | Year to end dated -

LA BEhedule -30 June 2026 31 March 2026 30 June 2025 31 March 2026

Insurance Revenue 15 491720 467,110 4,33.642 17.99.856|

Insurance Service Expenses 16 447,140 4,13,639 3,98,964 16.51.436)|

Net expenses/income from reinsurance contracts 2,070| 3.010 5.894 15,381
Insurance Service Result {A) 42.512‘ 50,461 28,784 1,33,039

Investment revenue on financial assets not measured at FVTPL 17 30,614 29,000 28,653 1.14.957

Other Investment revenue 18 33.75_3] (52,170} 30,045 (6.004]

Impairment loss on financial assets 19 (3] 208 (53) 123
Investment Income 64,369 {22,962) 58.644 1,09,.076

Finance income/ expenses from insurance contracts (net) 20a 4,148 2,183 6431 11,643

Finance income/ expenses from reinsurance contracts (net) 20h (266]| {4521 (2.185] (2,166)
Insurance Finance Income/Expenses 3.882 1,731 4,24 9,477

Movement in investment contract liabilities 6c - - - 2
Net Finance Result {B) 60,487 (24,693) 54,398 99,599

Revenue from investment management services 6c - 2 - -

Other income 21 751 [182}) 38 (48)

Other expenses 16 28,296 30.198| 22,991 1,03.689

Other finance costs 22 1,282 1,360 1,420 5,502
Other Revenue/expenses (net) €1 (28.827) (31.740) (24,373) (1.09,239)
Profit /[Loss) before Exceptional ltems (D)=(A)+(B)+(C) 74,170 {5.972) 58.808' 1,23,400

Exceptional [tems | - = -
Profit / {Loss) before tax 74,170 (5.972) 58,808 1.23,400

Current tax 13.016] 3,983 10,860 20,221

Deferred tax 6,181 (4,415) 4,130| 12.075
Profit/ (Loss) from continuing operations 54,973 (5.540) 43,818 91,104
Profit/ [Loss) from discontinued operations - - - |

Tax expense of discontinued operations =] k-
Profit / (Loss) from discontinued operations {after tax) - = = .
Profit/(loss) for the period (E) 54,973 (5.540) 43,818 91,104
Other Comprehensive Income

1 (i) Items that will not be reclassified to profit or loss (specify

items and amounts)

Remeasurement loss of Defined Benefit Plan - {1107} - [3.786)

(i} Income tax relating to items that will not be reclassified to

orofit or loss 3 279 - 953

Sub-total = (828) - (2,833)

2 (i) Items that will be reclassified to profit or loss (specify items

and amounts) ] 7 3 s

(i) Income tax relating to items that will be reclassified to profit or

loss | 5 i .

Sub-total = - . -
Total Other Comprehensive Income [4:3] - (828) - (2.833)

Total Comprehensive Income (G} =(E) + (F) 54,973 (6,368) 43,818 B8.271

Tansfer of profit

Transfer to Retained earning 54,973 {6,368} 43.818 88,271

Non-distributable Retained Earnings - - - -

Earnings per Equity Share {for continuing operations)

(1) Basic 9.34 (0.94) 7.45 15.49

(2) Diluted 933 (0.94) 7.45 15.48

Earnings per Equity Share (for discontinued operations)

(1) Basic - -

(2] Diluted - - -

Earnings per Equity Share for profit/(loss) of the period {for

discontinued and continuing operations)

{1) Basic 9.34 (0.94) 7.45 15.49

{2) Diluted 9.33 {094) 7.45 15.48

For/And On Behalf of Board of Directors

i)

Managing Director & Chief Executive Officer
DIN: 08602245

F@(p ™M
Nilesh Kambli /

Chief Financial Officer

Place: Chennai
Date: July 29, 2026

2. ofut

Deepak Ramineedi
Director
DIN: 07631768

Qs\wm V\‘}“' :

Ashwani Kumar Arora
Appointed Actuary

&
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Receipts and Payments Account (Cash Flow statement)
for the quarter ended 30th June 2026
STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED
Registration No. and Date of Registration with the IRDAI : 129/16.03.2006

Amounts in lakhs

Particulars Three months ended Year to end dated - | Three months ended
dated - 30 June 2026 31 March 2026 dated - 30 june 2025
Cash Flows from the Operating Activities:
Premium received from policvholders, including advance receipts 4,73,568 21,87,565 4.,56,647
Payments to the re-insurers, net of commissions and claims (2,315) {14.899) 35
Payments to co-insurers, net of claims recovery (7.302) (6,427) (7,146)
Payments of claims (3,06.077) {11,82,935) (2,84,036)
Payments of commission and brokerage (85.492) (3,23,258) (69,604}
Payments of other operating expenses (64,486) [2,85,858) {69.172)
Deposits, advances and staff foans (526} 152 (129]
Income taxes paid (Net) (6,173) (18,466) (6,036)
Good & Service tax paid (11,160) (1,60,574) (74,354)
Cash flows before extraordinary items (9,963) 1,95,300 (53,795)
Cash flow from extraordinary operations - - L
Net cash flow from operating activities (9,963) 1,95,300 (53,795)
Cash Flows from Investing Activities:
Purchase of fixed assets (3,551) (7.811) (2,394)
Proceeds from sale of fixed assets 26 116 3
Purchases of investments (64.01,481) (2,00,45,457) (32,14,732)
Sales of investments 63,48,092 1.97.72.845 32,12,221
Rents/Interests/ Dividends received 29,232 1,11,619 27.962
Expenses related to investments (55) (197) (34)
Net cash flow from investing activities (27.737) (1.68,885) 23,026
Cash flows from financing activities:
Proceeds from issuance of share capital 370 965 36
Interest/dividends paid (0) (4,113) 0
Others: Lease rent paid (1,813) (7.954) (2,051)
Net cash flow from financing activities (1,443) (11,102) (2,015)
Effect of foreign exchange rates on cash and cash equivalents, net
Net increase/Decrease in cash and cash equivalents: (39.143) 15,313 (32,784)
Cash and cash equivalents at the beginning of the year 82,156 66,843 66,843
Cash and cash equivalents at the end of the year 43,013 82,156 34.059

Recejpt and Payment Account is prepared under 'Direct Method'
For And On Behalf of Board of Directors

\ / .] g ﬂrgk
‘NI r’__,.,-——‘" . 2 £
Anand Roy / ,_~_2\ /. Deepak Ramineedi
Managing Director & Chief Executive Officer S::’ / 1 Director
DIN: 08602245 I={ N\ DIN: 07631768
\cz\ CORPORAT

N\ OFFICE
LC ._:P A Sy L v R E
Aarn &2 — \’Jﬂi// AT W \\[ =

Nilesh Kambli
Chief Financial Officer

Place: Chennai
Date: July 29, 2026

Ashwani Kumar Arora
Appointed Actuary

Jayashree Sethuraman
Company Secretary
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Amounts in lakhs

Revenue Account of STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED

for the quarter ended 30th june 2026

Three months ended

Year to end dated -

Particulars Schedule -30 June 2026 31 March 2026
Policyholders Policyholders
Insurance Revenue 15 491,720 17,99,856
Insurance Service Expenses 16 4,47,140 16,51,436
Net expenses/income from reinsurance contracts 2,070 15,381
Insurance Service Result fA) 42,510 1,33,039
Investment revenue on financial assets not measured at FVTPL 17 19,402 71,813
Other [nvestment revenue 18 21,394 (3,751)
Impairment loss on financial assets 19 (2) 77
Investment Income 40,794 68,139
Finance income/ expenses from insurance contracts {net) 20a 4,148 11,643
Finance income/ expenses from reinsurance contracts (net) 20b (266) (2,166)
Insurance Finance Income/Expenses 3,882 9,477
Movement in investment contract liabilities 6C - -
Net Finance Result (B) 36,912 58,662
Revenue from investment management services 6c = -
Other income 21 69 (168)
Other expenses 16 27,696 1,01,457
Other finance costs 22 255 1,371
Other Revenue/expenses (net) {C) {27,882) (1,02,996)
Profit /{Loss) from Revenue A/c before tax {D)=(A)+(B)+(C) 51,540 88,706
Current tax = -
Deferred tax - -
Profit /(Loss) from Revenue A/c after tax (E) 51,540 88,706
Other Comprehensive Income
1 (i) Items that will not be reclassified to profit or loss (specify
items and amounts)
Remeasurement loss of Defined Benefit Plan - (2.833)
Sub-total - (2,833)
2 (i) Items that will be reclassified to profit or loss (specify items |
and amounts)
Sub-total -
Total Other Comprehensive Income (F} - (2,833)
Total Comprehensive Income (G) = (E) + (F) 51,540 85,873
Tansfer of profit
Transfer to Retained earning 85,873

Non-distributable Retained Earnings

51,540




Schedules to Balance Sheet

Schedule 1: Cash and Cash equivalents

Amounts in lakhs

Particulars Three months ended -| Year to end dated - As at 1st April
30 June 2026 31 March 2026 2025
Cash (including cheques and drafts) 2,263 4,484 8,483
Bank balances in deposits and current accounts 40,750 77,672 58,360
Others (to be specified)
Total Cash and Cash equivalents 43,013 82,156 66,843
Cash and Cash equivalents
- In India 43,013 82,156 66,843
- Outside India - - -
Total 43,013 82,156 66,843
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Schedule 4: Other Financial Assets

Amounts in lakhs

Particulars Three months ended - Year to end dated - | As at 1st April
30 June 2026 31 March 2026 2025
Derivatives - - -
Dividends Receivable - -
Rent Receivables - - -
Application money for investments 0 - -
Due from insurers(under co-insurance arrangements) 4 5 8
Less: a. Provision for Doubtful Debts (4) (4) (4)
Due from Insurance agents, Insurance Intermediaries 1,124 251 218
Less: b. Provision for Doubtful Debts (229) (139) (186)
Others(to be specified):
Security deposit 6,147 6,329 6,717
Assets for insurance acquisition cash flows 7,998 6,902 10,987
Other Advances 677 885 2,386
Less: c. Provision for Doubtful Debts - - %
Investment sold - Awaiting Settlement ) = =
Other Receivables 588 250 292
Less: d. Provision for Doubtful Debts (38) (46) (39)
Due from insurers(under re-insurance arrangements) 20,952 23,112 5,331
Less: e. Provision for Doubtful Debts (138) (138) (138)
Total 37,081 37,407 25,572
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Amounts in lakhs
Schedule 6c¢: Investment Contracts Liabilities
Name of Segment: Health (Incl Personal Accident and Travel)

Particulars Three months ended - | Year to end dated -
30 June.2026 31 March 2026

Opening Balance

Amounts recognised in Profit or Loss and in OCI

Investment return on underlying

Management fees deducted
Any movement in exchange rates
Others (to be specified)

Subtotal (a)

Cash Flows:
Premiums / Contributions received

Benefits Paid

Subtotal (b)

Closing Balance

=]

|
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Schedule 8: Goodwill

Amounts in lakhs

Particulars

Three months ended -
30 June 2026

Year to end dated - 31
March 2026

At cost, beginning of the period

Additions

Disposals

Other adjustments (to be specified)

Total cost (A)

Accumulated impairment:

At beginning of the period

Additions

Disposals

Other adjustments (to be specified)

Total impairment (B)

Net carrying amount (C) = (A)+ (B)
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Schedule 10: Other assets

Amounts in lakhs

Particulars Three months ended - 30 | Year to end dated - As at 1st April 2025
June 2026 31 March 2026

Deposits with ceding companies - - -

Prepayments 5,604 3,355 4,397

Stamps on Hand - B -

Others (to be specified)

Travel Advance 14 6 10
Telephone Deposit 5 5 2
Staff Advance 1,239 1,238 1,561
Postal Deposits 50 50 62

Advances - Deposit with Statutory Authorities 5,660 5,084 3,766
GST Input Credit 7,385 7,151 879
GST Refund 777 777 1,073

Total Other Assets 20,734 17,666 11,750




Schedule 11: Borrowings

Amounts in lakhs

Particulars Three months ended - | Year to end dated - | As at 1st April 2025
30 June 2026 31 March 2026

Debentures/Bonds 50,019 48,992 48,974

Borrowings from Banks - - -

Borrowings from Financial Institutions - -

Others (to be specified)

Total 50,019 48,992 48,974




Schedule 12: Other financial liabilities

Amounts in lakhs

Particulars Three months ended - | Year to end dated - As at 1st April 2025
30 June 2026 31 March 2026
Derivatives - 3 -
Insurance Agents and Insurance 24,981 38,885 32,565
Intermediaries' Balances - - -
Balances due to Other Insurers (under co-insurance 87 26 15
arrangements)
Balances due to Other Insurers (under re-insurance 23,221 25,806 3,673
arrangements)
Deposits held on reinsurance ceded 18,608 23,597 34,942
Sundry Creditors 41,957 44,710 41,059
Unclaimed amounts 4,549 4,298 3,341
Others (to be specified)
- Current lease liabilities 4,552 4,892 5,878
- Non-current lease liabilities 8,136 7,356 9,277
Others
- Payable to employees 13,806 7,344 4,808
- Other payables 31 97 444
Total 1,39,928 1,57,011 1,36,002
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Schedule 13: Other liabilities

Amounts in lakhs

Particulars Three months ended - | Year to end dated - As at 1st April 2025
30 June 2026 31 March 2026

Premiums received in advance 17,807 10,848 9,821
Unallocated Premium 3,958 7,952 10,295
Proposal Deposit - - -
Rates and Taxes Payable - =
Others ( to be specified)

- Statutory dues payable 14,168 13,851 44,724
- Others - - -
Total Other Liabilities 35,933 32,651 64,840
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Schedule 14: Provisions

Amounts in lakhs

Particulars Three months ended - | Year to end dated - As at 1st April 2025
30 June 2026 31 March 2026

For defined benefit plans - - -

Others (to be specified)

- Provision for Employee Benefits 2,679 3,683 1,840

- Provision for Goodwill Gesture Scheme - - -

Total Provisions 2,679 3,683 1,840
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STAR

ﬁ Star Health and Allied Insurance Co. Ltd.

Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

SUMMARY OF MATERIAL ACCOUNTING POLICIES
1. BACKGROUND

Star Health and Allied Insurance Co. Ltd (“The Company”) was incorporated on 17th June 2005, under the Companies Act,
1956.

The Company obtained Regulatory approval to undertake Health Insurance business on March 16, 2006, from the Insurance
Regulatory and Development Authority of India (‘IRDAI’) and holds a valid certificate of registration (IRDAI Regn No. 129). The
company commenced its operations on March 16, 2006. The Company has been registered by IFSCA (International Financial
Services Centres Authority) on March 14, 2024 as IFSC Insurance Office {110) at IFSC — Gift City, Gujarat.

The equity shares of the Company are listed on National Stock Exchange of India Limited (NSE) and BSE Limited (BSE).
2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) notified under Section
133 of the Companies Act, 2013 {the “Act”) including Ind AS 117 and pursuant to IRDAI (Actuarial, Finance and Investment
Functions of Insurers), (Amendment) Regulations, 2026. The Company has prepared the financial statements in compliance
with the applicable Indian Accounting Standards notified under Section 133 of the Companies Act, 2013, read with relevant
rules thereunder and other Indian Accounting standard (IND AS), to the extent considered relevant and appropriate for the
purpose of financial reporting and are consistent with the accounting principles as prescribed under the provisions of the
Insurance Act, 1938 as amended from time to time, Insurance Regulatory and Development Authority Act, 1999 as amended
from time to time, Insurance Regulatory and Development Authority of India (Actuarial, Finance and Investment Functions of
Insurers) Regulations, 2024, (‘the Financial Statements Regulations’), the Master Circular on Actuarial, Finance and Investment
Functions of Insurers Ref No. [RDAI/Reg/2/216/2026 dated March 30, 2026, (‘the Master Circular’), the regulations framed
thereunder and various orders/directions/circulars issued by the IRDAI and the practices prevailing within the insurance
industry in India.

The Company has not taken forbearance and transition from the existing regulatory accounting framework i.e. Previous GAAP
to Ind AS is in effect from 1 April 2026, wherein Ind AS 117 shall be the principal standard governing the accounting for
insurance contracts. In line with IRDAI requirements, the Company expects to undertake parallel reporting under Previous
GAAP along with Ind AS for a period of two years.

The financial statements have been prepared under the historical cost convention, for certain financial assets and financial
liabilities which are measured at fair value, and other items under the relevant accounting Indian accounting standards.. The
financial statements have been prepared on going concern basis, which assumes that the Company will continue in operational
existence for the foreseeable future. In making this assessment, management has considered a wide range of factors relating
to present and future conditions, including current profitability, expected future profitability, cash flows and access to financing.
Financial assets and financial liabilities are offset, and the net amount reported in Balance Sheet only when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or to realise the assets
and settle the liability simultaneously. Income and expense are not offset in the statement of profit or loss unless required or
permitted by any accounting standard or interpretation.

These financial statements are presented in Indian Rupees, which is the Company's functional currency all amounts are
rounded to the nearest lakh except when otherwise indicated.

The accounting policies have been consistently applied by the Company. The management evaluates all newly issued or revised
accounting pronouncements on an ongoing basis to ensure due compliance.




Star Health and Allied Insurance Co. Ltd.

Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

3. Use of estimates

The preparation of financial statements in conformity with Indian Accounting standard (Ind AS) requires the management to
make estimates and assumptions that affect the reported amounts of income and expenses for the year, reported balances of
assets and liabilities and disclosure relating to contingent liabilities as of the date of the financial statements. The estimates
and assumptions used in the financial statements are based upon the management’s evaluation of the relevant facts and
circumstances, as of the date of the financial statements. Any revision to the accounting estimate is recognized prospectively.
Actual results may differ from the estimates and assumptions used in preparing the accompanying financial statements. All the
estimates are mentioned in material accounting policy.

4. FIRST TIME ADOPTION OF Ind AS

The Company has adopted Ind AS with effect from 1st Aprit 2026 with comparatives being restated. Accordingly, the impact of
transition has been provided in the Opening Reserves as at 1st April 2025. The figures for the previous period have been
restated, regrouped and reclassified wherever required to comply with the requirement of Ind AS.

The figures for the previous period have been restated, regrouped and reclassified wherever required to comply with the
requirement of Ind AS.

Exemptions availed on first time adoption of Ind-AS 101

Ind-AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind
AS. The Company has accordingly applied the following exemptions

A. Ind-AS Optional Exemptions

1. Deemed Cost - Property, Plant and Equipment and Intangibles Assets:
As permitted by Ind AS 101, The Company elected to continue with the carrying value for alt of its property, plant and
equipment as recognised in the financial statements as at the date of transition to Ind AS, measured as per the
previous GAAP and use that as its deemed cost as at the date of transition. This exemption can also be used for
intangible assets covered by Ind AS 38 intangible Assets. Accordingly, the Company has elected to measure all its
property, plant and equipment and intangible assets at their previous GAAP carrying value.

1L Leases:
Leases, except short-term leases (12 months or less) and low-value asset leases, are recognised as right-of-use assets
and lease liabilities at the present value of lease payments. The Company has adopted the full retrospective
approach, with comparatives restated. Short-term and low-value leases are expensed as incurred.

. Share based Payment:
Ind AS 101 permits, but does not require, first-time adopters to apply Ind AS 102, Share-based Payment, to equity
instruments that vested before the date of transition to Ind AS. The Company has elected not to apply Ind AS 102 to
share-based payment awards that vested prior to April 1, 2025.

B. Mandatory Exceptions

Iv. Estimates
As required by Ind AS 101, estimates required under Ind AS but not under previous GAAP have been made based on
conditions existing at the date of transition and at the end of the comparative reporting period. These estimates are
consistent with those made under previous GAAP for the respective dates, except where previous GAAP did not
require such estimates.

Key estimates considered in preparation of the financial statements that were not required under the previous GAAP
are listed below:
(i) Financial assets are measured at fair value through proﬁt or loss (FVTPL), where applicable and at amortized cost

,{il} Impairment of financial assets based o ),expected credit loss model
A onA & CoN
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Star Health and Allied Insurance Co. Ltd.

Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

V.

VL.

Classification and measurement of financial assets

Company assess the classification of financial assets on the basis of the facts and circumstances that exist at the date
of transition to Ind AS. The Company classifies its financial assets only as measured at fair value through profit or loss
(FVTPL) or at amortised cost and has determined this classification based on the facts and circumstances existing at
the date of transition. Further, the standard permits measurement of financial assets accounted for at amortised cost
to be based on facts and circumstances existing at the date of transition where retrospective application of the
effective interest method is impracticable. The Company has not availed of this impracticability exception;
measurement of financial assets accounted for at amortised cost has been done retrospectively, using the effective
interest method from the date of initial recognition of the respective financial assets.

Derecognition of financial assets and financial liabilities

Company has applied the de-recognition provisions of Ind AS 109 prospectively for transactions occurring on or after
the date of transition to ind AS. The Company has elected to apply the de-recognition provisions of Ind AS 109
prospectively from the date of transition to Ind AS.

5. Insurance contracts

5.1.

5.2.

5.3.

ldentification and Scope of Ind AS 117

The Company issues insurance contracts in the normal course of business, under which it accepts significant insurance
risk from its policyholders. As a general guideline, the Company determines whether it has significant insurance risk, by
comparing benefits payable after an insured event with benefits payable if the insured event did not occur. Insurance
contracts can also transfer financial risk. The Company issues health insurance to individuals and businesses. The
Company cedes risks through reinsurance arrangements and maintains reinsurance contracts. The Company does not
issue any contracts with direct participating features.

Combination of Insurance Contracts and Separating components from an insurance contract

A set or series of insurance contracts with the same or a related counterparty may achieve, or be designed to achieve,
an overall commercial effect. In order to report the substance of such contracts, it may be necessary to treat the set or
series of contracts as a whole.

A good or service other than an insurance contract service that is promised to the policyholder is not distinct if:

(a) the cash flows and risks associated with the good or service are highly interrelated with the cash flows and risks
associated with the insurance components in the contract; and

(b) the company provides a significant service in integrating the good or service with the insurance components.

Similarly, riders attached to a base contract, including those issued after initial issuance, are assessed together with the
base contract and, where linked, are accounted for as a single contract.

Level of aggregation

The Company determines the level of aggregation for applying its requirements. The level of aggregation for the
Company is determined firstly by dividing the business written into portfolios. Portfolios comprise groups of contracts
with similar risks which are managed together. The Company applies an annual cohort (Financial year) policy, whereby
contracts issued more than one year apart are assigned to separate groups. The Company determines contracts are
required to be classified into groups according to the degree of profitability at initial recognition, which at a minimum
include the following:

e Agroup of contracts that are onerous at initial recognition, if any;
e Agroup of contracts that at initial recognition have no significant possibility of becoming onerous, if any; and
e Agroup of remaining contracts in the portfolio, if any (‘other').
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to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

5.4.

5.5

The Company divides portfolios of reinsurance contracts held applying the same principles set out above, except that
the references to onerous contracts refer to contracts on which there is a net gain on initial recognition. The Company
has divided the reinsurance at the least granular level of aggregation for the reinsurance contracts held i.e., at the
reinsurance treaty.

The Company determines contracts issued to which a company applies the premium allocation approach, the company
shall assume no contracts in the portfolio are onerous at initial recognition, unless facts and circumstances indicate
otherwise. A company shall assess whether contracts that are not onerous at initial recognition have no significant
possibility of becoming onerous subsequently by assessing the likelihood of changes in applicable facts and
circumstances.

Recognition
The Company recognises groups of insurance contracts it issues from the earliest of the following:

e The beginning of the coverage period of the group of contracts

e The date when the first payment from a policyholder in the group is due or when the first payment is received if
there is no due date.

» For a group of onerous contracts, if facts and circumstances indicate that the group is onerous.

The Company recognises a group of reinsurance contracts held it has entered into from the earlier of the following:

@ The beginning of the coverage period of the group of reinsurance contracts held. However, the Company delays the
recognition of a group of reinsurance contracts held that provide proportionate coverage until the date any
underlying insurance contract is initially recognised, if that date is later than the beginning of the coverage period
of the group of reinsurance contracts held.

And

®  The date the Company recognises an onerous group of underlying insurance contracts if the Company entered into
the related reinsurance contract held in the group of reinsurance contracts held on or before that date.

The Company adds new contracts to the group in the reporting period in which that contract meets one of the criteria
set out above.

. Measurement of Insurance Contracts

5.5.1. Discount Rate

.//_

"‘"'_fo'r';t\_heunderlying groups.

The Company determines the discount rate with respect to contractual cash flows that do not vary based on the returns
on underlying items, either a Bottom-up and Top-down approach can be used. Under a bottom-up approach, the
discount rate is based on a liquid risk-free yield curve then an addition is made to reflect the relative illiquidity of the
insurance contracts. However, the top-down approach is based on yield-curve that reflects the current market rate of
returns of a reference portfolio of assets adjusted to eliminate any factors that are not relevant to the insurance contracts
(e.g., credit risk)

The Company chooses to adopt a bottom-up approach to derive the discount rates for liability valuation.

The risk-free rate takes into account the time value of money and does not consider non-insurance risks. in India, Risk
free rates are based on the Zero-Coupon Sovereign Rupee Yield Curve (ZCYC) curve.

The Company's underlying insurance contract does have cancellation feature and hence the policyholder can exit the
policy via expiry of term or cancellation. Further, owing to the Short-term nature of the contract where majority of the
business is two years or less, the contract is identified to be liquid from a policyholder's standpoint as they are free to

"‘smtc\h insurers once the policy term ends. Hence, the illiquidity premium is not applied while computing discount rates
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5.

5.

5.6.

For the ceded reinsurance groups, the Company can exit the treaties except Obligatory reinsurance treaty; giving a notice
of three months subject to term and conditions mentioned in the treaties, the policies reinsured before cancellation will
continue to be reinsured by the prevailing reinsurer unless a recapture clause is applied. Owing to the ease of exit, the
Reinsurance treaties are also identified as liquid and hence illiquidity premium is not added to discount rates for ceded
groups as well.

5.2. Risk Adjustment

The risk adjustment for non-financial risk is the compensation that the Company requires for bearing the uncertainty
about the amount and timing of the cash flows of groups of insurance contracts. The risk adjustment reflects an amount
that an insurer would rationally pay to remove the uncertainty that future cash flows will exceed the expected value
amount.

The Company has estimated the risk adjustment using a confidence level {probability of sufficiency) approach at the 75th
percentile. That is, the Company has assessed its indifference to uncertainty for all product lines (as an indication of the
compensation that it requires for bearing non-financial risk) as being équivalent to the 75th percentile confidence level
less the mean of an estimated probability distribution of the future cash flows. The Company has estimated the
probability distribution of the future cash flows, and the additional amount above the expected present value of future
cash flows required to meet the target percentiles.

5.3. Contract boundary

The Company includes in the measurement of a group of insurance contracts all the future cash flows within the
boundary of each contract in the group. Cash flows are within the boundary of an insurance contract if they arise from
substantive rights and obligations that exist during the reporting period in which the Company can compel the
policyholder to pay the premiums, or in which the Company has a substantive obligation to provide the policyholder with
insurance contract services.

A substantive obligation to provide insurance contract services ends when:

The Company has the practical ability to reassess the risks of the particular policyho!der and, as a result, can set a price
or level of benefits that fully reflects those risks

Or
Both of the following criteria are satisfied:

The Company has the practical ability to reassess the risks of the portfolio of insurance contracts that contain the
contract and, as a result, can set a price or level of benefits that fully reflects the risk of that portfolio

The pricing of the premiums up to the date when the risks are reassessed does not take into account the risks that relate
to periods after the reassessment date

A liability or asset relating to expected premiums or claims outside the boundary of the insurance contract is not
recognised. Such amounts relate to future insurance contracts.

Onerous Contracts

Loss components

The Company assumes that no contracts are onerous at initial recognition unless facts and circumstances indicate
otherwise. If at any time during the coverage period, the facts and circumstances mentioned in point 5.3 indicate that a
group of insurance contracts is onerous, the Company establishes a loss component as the excess of the fulfilment cash
flows that relate to the remaining coverage of the group over the carrying amount of the liability for remaining coverage
_gf:ghe group as determined in point 5.7.1. Accordingly, by the end of the coverage period of the group of contracts the

foss gorponent will be zero.
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Loss-recovery components

As described in point 5.3, where the Company recognises a loss on initial recognition of an onerous group of underlying
insurance contracts, or when further onerous underlying insurance contracts are added to a group, the Company
establishes a loss-recovery component of the asset for remaining coverage for a group of reinsurance contracts held
depicting the expected recovery of the losses.

A loss-recovery component is subsequently reduced to zero in line with reductions in the onerous group of underlying
insurance contracts in order to reflect that the loss-recovery component shall not exceed the portion of the carrying
amount of the loss component of the onerous group of underlying insurance contracts that the company expects to
recover from the group of reinsurance contracts held.

5.7. Premium Allocation Approach (PAA)
5.7.1. Insurance contracts — initial measurement

The Company applies the premium allocation approach (PAA) to all the insurance contracts that it issues and reinsurance
contracts that it holds, as:

e  The coverage period of each contract in the group is one year or less, including insurance contract services arising
from all premiums within the contract boundary (refer point 5.5.3)
Oor

e For contracts longer than one year, the Company has modelled possible future scenarios and reasonably expects
that the measurement of the liability for remaining coverage for the group containing those contracts under the
PAA does not differ materially from the measurement that would be produced applying the general measurement
model.

The Company does not apply the PAA if, at the inception of the group of contracts, it expects significant variability in the
fulfilment cash flows that would affect the measurement of the liability for the remaining coverage during the period
before a claim is incurred. Variability in the fulfilment cash flows increases with, for example:

e  The extent of future cash flows related to any derivatives embedded in the contracts
e  The length of the coverage period of the group of contracts

For a group of contracts that is not onerous at initial recognition, the Company measures the liability for remaining
coverage as:

e  The premiums, if any, received at initial recognition

e  Minus any insurance acquisition cash flows at that date, with the exception of contracts which are one year or
less where this is expensed,

e  Plus or minus any amount arising from the derecognition at that date of the asset recognised for insurance
acquisition cash flows and

e Anyotherassetor liability previously recognised for cash flows related to the group of contracts that the Company
pays or receives before the group of insurance contracts is recognised.

The liability for remaining coverage is discounted to reflect the time value of money and the effect of financial risk.

Where facts and circumstances indicate that contracts are onerous at initial recognition, the Company performs
additional analysis to determine if a net outflow is expected from the contract. Such onerous contracts are separately
grouped from other contracts, and the Company recognises a loss in profit or loss for the net outflow, resulting in the
carrying amount of the liability for the group being equal to the fulfilment cash flows (FCF). A loss component is
established by the Company for the liability for remaining coverage for such onerous group depicting the losses
recognised. For additional disclosures on the loss component, please refer point 5.6.
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5.7.2. Insurance contracts — subsequent measurement

5.7.3.

5.7.4.

The Company measures the carrying amount of the liability for remaining coverage at the end of each reporting period
as the liability for remaining coverage at the beginning of the period:

e  Plus premiums received in the period

e  Minus insurance acquisition cash flows

e  Plus any amounts relating to the amortisation of the insurance acquisition cash flows recognised as an expense
in the reporting period for the group

e  Plus any adjustment to the financing component, where applicable

®  Minus the amount recognised as insurance revenue for the services provided in the period

The Company estimates the liability for incurred claims as the fulfilment cash flows related to incurred claims. The
fulfilment cash flows incorporate, in an unbiased way, all reasonable and supportable information available without
undue cost or effort about the amount, timing and uncertainty of those future cash flows, they reflect current estimates
from the perspective of the Company and include an explicit adjustment for non-financial risk (the risk adjustment).

The Company does not adjust the future cash flows for the time value of money and the effect of financial risk for the
measurement of liability for incurred claims as majority are expected to be paid within one year of being incurred.

Where, during the coverage period, facts and circumstances indicate that a group of insurance contracts is onerous, the
Company recognises a loss in profit or loss for the net outflow, resulting in the carrying amount of the liability for the
group being equal to the fulfilment cash flows. A loss component is established by the Company for the liability for
remaining coverage for such onerous group depicting the losses recognised. For additional disclosures on the loss
component, please refer point 5.6.

Insurance acquisition cash flows are allocated to related groups of insurance contracts and amortised over the coverage
period of the related group.

Significant Financing Component

If insurance contracts in the group have a significant financing component, a company shall adjust the carrying
amount of the liability for remaining coverage to reflect the time value of money and the effect of financial risk
using the discount rates as determined on initial recognition.

The company is not required to adjust the carrying amount of the liability for remaining coverage to reflect the
time value of money and the effect of financial risk if, at initial recognition, the company expects that the time
between providing each part of the services and the related premium due date is no more than a year.

Insurance Revenue

The company shall allocate the expected premium receipts to each period of insurance contract services: (a) on
the basis of the passage of time; (b) but if the expected pattern of release of risk during the coverage period differs
significantly from the passage of time, then on the basis of the expected timing of incurred insurance service
expenses.

The effect of accounting estimates made in interim financial statements

The company shall make an accounting policy choice as to whether to change the treatment of accounting
estimates made in previous interim financial statements (Ind AS 34) when applying Ind AS 117 in subsequent
interim financial statements and in the annual reporting period. The company shall apply its choice of accounting
policy to all groups of insurance contracts it issues and groups of reinsurance contracts it holds.
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5.8. Insurance acquisition cash flows

Insurance acquisition cash flows arise from the costs of selling, underwriting and starting a group of insurance contracts
(issued or expected to be issued) that are directly attributable to the portfolio of insurance contracts to which the group
belongs.

The Company uses a systematic and rational method to allocate:

e  Insurance acquisition cash flows that are directly attributable to a group of insurance contracts to that group
e Insurance acquisition cash flows directly attributable to a portfolio of insurance contracts that are not directly
attributable to a group of contracts, to groups in the portfolio.

Insurance acquisition cash flows are not expensed as incurred but are deferred over the coverage period or persistency
of the portfolio as applicable

These cash flows are amortised systematically throughout the coverage period or persistency of the portfolio as
applicable, following the same pattern as the recognition of insurance revenue.

Where insurance acquisition cash flows have been paid or incurred before the related group of insurance contracts is
recognised in the Balance Sheet, a separate asset for insurance acquisition cash flows is recognised for each related

group.

The asset for insurance acquisition cash flow is derecognised from the Balance Sheet when the insurance acquisition
cash flows are included in the initial measurement of the related group of insurance contracts.

At the end of reporting period, the Company revises amount of insurance acquisition cash flows allocated to groups of
insurance contracts not yet recognised, to reflect changes in assumptions related to the method of allocation used.

After any re-allocation, the Company assesses the recoverability of the asset for insurance acquisition cash flows, if facts
and circumstances indicate the asset may be impaired. When assessing the recoverability, the Company applies:

e  Animpairment test at the level of an existing or future group of insurance contracts; and
e  Anadditional impairment test specifically covering the insurance acquisition cash flows allocated to expected
future contract renewals.

The Company assesses, at least annually, whether there is any indication that an asset may be impaired. If an
impairment loss is recognised, the carrying amount of the asset is adjusted and an impairment loss is recognised in
profit or loss.

The Company recognises in profit or loss a reversal of some or all of an impairment loss previously recognised and
increases the carrying amount of the asset, to the extent that the impairment conditions no longer exist or have
improved.

5.9. Reinsurance contracts
5.9.1. Initial measurement.

The Company measures its reinsurance assets for a group of reinsurance contracts that it holds on the same basis as
insurance contracts that it issues. However, they are adapted to reflect the features of reinsurance contracts held that
differ from insurance contracts issued, for example the generation of expenses rather than revenue.

Where the Company recognises a loss on initial recognition of an onerous group of underlying insurance contracts or
AU 'When further onerous underlying insurance contracts are added to a group, the Company establishes a loss-recovery
S ponent of the asset for remaining coverage for a group of reinsurance contracts held depncﬂ:mg thetrecoverv of
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The Company calculates the loss-recovery component by multiplying the loss recognised on the underlying insurance
contracts and the percentage of claims on the underlying insurance contracts the Company expects to recover from the
group of reinsurance contracts held. The Company uses a systematic and rational method to determine the portion of
losses recognised on the group to insurance contracts covered by the group of reinsurance contracts held where some
contracts in the underlying group are not covered by the group of reinsurance contracts held.

The loss-recovery component adjusts the carrying amount of the asset for remaining coverage.

in addition, the company shall consider the effect of any risk of non-performance by the issuer of the reinsurance
contract, including the effects of collateral and losses from disputes.

Net income or expense from reinsurance contracts held

The Company presents separately on the face of the statement of profit or loss and other comprehensive income, the
amounts expected to be recovered from reinsurers, and an allocation of the reinsurance premiums paid. The Company
treats reinsurance cash flows that are contingent on claims on the underlying contracts as part of the claims that are
expected to be reimbursed under the reinsurance contract held, and excludes investment components and
commissions from an allocation of reinsurance premiums presented on the face of the statement of profit or loss and
other comprehensive income.

5.9.2.  Subsequent measurement

The subsequent measurement of reinsurance contracts held follows the same principles as those for insurance
contracts issued and has been adapted to reflect the specific features of reinsurance held.

Where the Company has established a loss-recovery component, the Company subsequently reduces the loss recovery
component to zero in line with reductions in the onerous group of underlying insurance contracts in order to reflect
that the loss-recovery component shall not exceed the portion of the carrying amount of the loss component of the
onerous group of underlying insurance contracts that the company expects to recover from the group of reinsurance
contracts held.

5.10. Insurance contracts — modification and derecognition
The Company derecognises insurance contracts when:
* The rights and obligations relating to the contract are extinguished (i.e., discharged, cancelled or expired)
Or

¢ The contract is modified such that the modification results in a change in the measurement model or the
applicable standard for measuring a component of the contract, substantially changes the contract boundary, or
requires the modified contract to be included in a different group. In such cases, the Company derecognises the
initial contract and recognises the modified contract as a new contract

When a modification is not treated as a derecognition, the Company recognises amounts paid or received for the
modification with the contract as an adjustment to the relevant liability for remaining coverage.

5.11. Insurance finance income and expense

Insurance finance income or expenses comprise the change in the carrying amount of the group of insurance
contracts arising from:

e  The effect of the time value of money and changes in the time value of money; and
e  The effect of financial risk and changes in financial risk.

The Company does not disaggregate finance income and expenses because the related financial assets are
anaged on a fair value basis and measured at FVTPL.
3
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5.12. Risks arising from contracts within the scope of Ind AS 117, along with sensitivity analysis
5.12.1. Insurance risk

Insurance contracts issued and reinsurance contracts held
The Company principally issues health insurance contracts along with personal accident, and travel.

The objective of the Company is to ensure that sufficient reserves are available to cover the liabilities associated with
these insurance contracts issued and reinsurance contracts held. The risk exposure is mitigated by diversification across
the portfolios of insurance contracts. The variability of risks is also improved by careful selection and implementation of
underwriting strategy guidelines, as well as the use of reinsurance held arrangements, Furthermore, strict claim review
policies to assess all new and ongoing claims, regular detailed review of claims handling procedures and frequent
investigation of possible fraudulent claims are established to reduce the risk exposure of the Company, The Company
further enforces a policy of actively managing and promptly settling claims, in order to reduce its exposure to
unpredictable future developments that can negatively impact the business. Inflation risk is mitigated by taking expected
inflation into account when estimating insurance contract liabilities and pricing appropriately.

The Company purchases reinsurance as part of its risk mitigation programme. Reinsurance held is placed on a
proportional as well non-proportional basis.

Amounts recoverable from reinsurers are estimated in a manner consistent with underlying insurance contract liabilities
and in accordance with the reinsurance contracts. Although the Company has reinsurance arrangements, it is not relieved
of its direct obligations to its policyholders and thus a credit exposure exists with respect to reinsurance held, to the
extent that any reinsurer is unable to meet its obligations. The Company's placement of reinsurance is diversified such
that it is neither dependent on a single reinsurer nor are the operations of the Company substantially dependent upon
any single reinsurance contract.

Sensitivities

The liability for incurred claims is sensitive to the key assumptions. it has not been possible to quantify the sensitivity of
certain assumptions such as legislative changes or uncertainty in the estimation process.

The sensitivity analysis shows the impact on gross and net liabilities, profit before tax and equity for reasonably possible
movements in key assumptions with all other assumptions held constant using stress testing methodology. The
correlation of assumptions will have a significant effect in determining the ultimate impacts, but to demonstrate the
impact due to changes in each assumption, assumptions have been changed on an individual basis. It should be noted
that movements in these assumptions are non-linear. The method used for deriving sensitivity information and
significant assumptions did not change from the previous period.

Claims development table

As required by Ind AS 117, in setting claims provisions, the Company gives consideration to the probability and magnitude
of future experience being more adverse than assumed which is reflected in the risk adjustment. In general, the
uncertainty associated with the ultimate cost of settling claims is greatest when the claim is at an early stage of
development. As claims develop, the ultimate cost of claims becomes more certain.

5.12.2. Financial risk
Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with insurance

liabilities that are settled by delivering cash or another financial asset. In respect of catastrophic events, there is also a
liquidity risk associated with the timing differences between gross cash outflows and expected reinsurance recoveries.
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The Company's Asset Management Liability policy sets out the assessment and determination of what constitutes
liquidity risk for the Company. Compliance with the policy is monitored and exposures and breaches are reported to the
Company's risk committee. The policy is regularly reviewed for pertinence and for changes in the risk environment.

The Company maintains a portfolio of highly marketable and diverse assets that can be easily liquidated in the event of
an unforeseeable interruption of cash flow, The Company also has committed lines of credit that it can access to meet
liquidity needs.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument, insurance contract issued or
reinsurance contract held will fluctuate because of changes in market prices. Market risk comprises three types of risk:
foreign exchange rates (currency risk); market interest rates (interest rate risk); and market prices {price risk).

The Company's Asset Liability Management policy sets out the assessment and determination of what constitutes market
risk for it. Compliance with the policy is monitored and exposures and breaches are reported to the Company's risk
committee, The policy is reviewed regularly for pertinence and for changes in the risk environment.

Guidelines are set for asset allocation and portfolio limit structure, to ensure that assets back specific policyholders'
liabilities and that assets are held to deliver income and gains needed to meet the Company's contractual requirements.

Currency risk

Currency risk is the risk that the fair value of future cash flows of a financial instrument, insurance contract assets and/or
liabilities will fluctuate because of changes in foreign exchange rates.

The Company's principal transactions are carried out in INR and its exposure to foreign exchange risk is minimal as it
does not issue policies denominated in foreign currency nor its major expenses, debt or investment assets are
denominated in a foreign currency. The Company's financial assets are primarily denominated in the same currencies as
its insurance contract liabilities i.e., INR.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument or insurance contract or
reinsurance contract will fluctuate because of changes in market interest rates.

Floating rate instruments expose the Company to cash flow interest risk, whereas fixed interest rate instruments expose
the company to fair value interest rate risk.

There is no direct contractual relationship between financial assets and insurance contracts.
Price risk

Price risk is the risk that the fair value or future cash flows of financial instruments or insurance contract assets and/or
liabilities will fluctuate because of changes in market prices (other than those arising from interest rate or foreign
exchange rate risk), whether those changes are caused by factors specific to the individual financial instrument or
contract, or by factors affecting all similar contracts or financial instruments traded in the market.

The Company's price risk exposure relates to financial assets and financial liabilities whose values will fluctuate as a result
of changes in market prices. The Company does not issue any participating contracts. Therefore, there are no insurance
or reinsurance contracts which are exposed to price risk.

ED The Company‘s price risk policy requires it to manage such risks by setting and monitoring objectives and constraints on
i m{res?:ments, diversification plans, limits on individual-and total equity instruments. b
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The Company has no significant concentration of price risk.

This analysis was performed for reasonably possible movements in the market index with all other variables held
constant. The correlation of variables will have a significant effect in determining the ultimate impact on price risk, but
to demonstrate the impact due to changes in variables, variables had to be changed on an individual basis. It should be
noted that movements in these variables are non-linear.

Operational risks

Operational risk is the risk of loss arising from system failure, human error, fraud or external events. When controls fail
to perform, operational risks can cause damage to reputation, have legal or regulatory implications or can lead to
financial loss.

The Company cannot expect to eliminate all operational risks, but by initiating a rigorous control framework and by
monitoring and responding to potential risks, the Company is able to manage the risks. Controls include effective
segregation of duties, access controls, authorisation and reconciliation procedures, staff education and assessment
processes, including the use of internal audit. Business risks such as changes in environment, technology and the industry
are monitored through the Company's strategic planning and budgeting process.

Credit risk

Credit risk is the risk that one party to a financial instrument, insurance contract issued in an asset position or reinsurance
contract held will cause a financial loss for the other party by failing to discharge an obligation.

The following policies and procedures are in place to mitigate the Company's exposure to credit risk:

The Company's Asset Liability Management policy sets out the assessment and determination of what constitutes credit
risk for the Company. Compliance with the policy is monitored and exposures and breaches are reported to the
Company's risk committee. The policy is regularly reviewed for pertinence and for changes in the risk environment.

Credit risk relating to financial instruments is monitored by the Company's mid office investment team. They review and
manage credit risk, including environmental risk for all counterparties. The Company manages and controls credit risk by
setting limits on the amount of risk it is willing to accept for individual counterparties and for geographical and industry
concentrations, and by monitoring exposures in relation to such limits. It is the Company's policy to invest in high quality
financial instruments with a low risk of default. If there is a significant increase in credit risk, the policy dictates that the
instrument should be sold and amounts recovered reinvested in high quality instruments.

There is no allowance for credit risk on the insurance premium receivable because the premium is paid in advance before
the commencement of the risk. This is also mandated by the local regulations (i.e. the risk cannot commence unless
premium is received).

Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is avoided by following
policy guidelines in respect of counterparties' limits that are set each year by the board of directors and are subject to
regular reviews. At each reporting date, management performs an assessment of creditworthiness of reinsurers and
updates the reinsurance purchase strategy.

Receivables on account of accrued interest is on the investment held by the Company. The investments are held with a
high credit rating and is monitored on the periodic basis to avoid the credit risk. At each reporting date, management
performs an assessment of creditworthiness of investments and updates the investment policy accordingly. The
assessment of the credit risk from other receivables is based on internal expert assessments. In addition to monitoring
credit risk, the Company have implemented continuous monitoring of financial investments on the basis of internal and
external credit ratings.
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The credit risk in respect of customer balances incurred on non—payment of premiums will only persist during the grace
period specified in the policy document. Commission paid to intermediaries is netted off against amounts receivable
from them to reduce the risk of default.

CAPITAL
Capital management objectives, policies and approach

The Company has established the following capital management objectives, policies and approach to managing the
risks that affect its capital position:

>  To maintain the required level of stability of the Company thereby providing a degree of security to policyholders

» To allocate capital efficiently and support the development of business by ensuring that returns on capital
employed meet the requirements of its capital providers and shareholders

»  To retain financial flexibility by maintaining strong liquidity and access to a range of capital markets

> To align the profile of assets and liabilities, taking account of risks inherent in the business

»  To maintain financial strength to support new business growth and to satisfy the requirements of the policyhoiders,
regulators and stakeholders

» To maintain strong credit ratings and healthy capital ratios in order to support its business objectives and maximise
shareholders value

The Company is also subject to regulatory requirements within the jurisdictions in which it operates. Such regulations
not only prescribe approval and monitoring of activities, but also impose certain restrictive provisions {e.g., capital
adequacy) to minimise the risk of default and insolvency on the part of the insurance companies to meet unforeseeable
liabilities as they arise.

The Company has met all of these requirements throughout the financial year. In reporting financial strength, capital and
solvency are measured using the rules prescribed by the IRDAI. The Company's capital management policy is to hold
sufficient capital to cover the statutory requirements based on the IRDAI Regulations.

In determining groups of contracts, the Company has elected to include in the same group contracts where the
Company's ability to set prices or levels of benefits for policyholders with different characteristics is constrained by
regulation.

Approach to capital management

The Company seeks to optimise the structure and sources of capital to ensure that it consistently maximises returns to
the shareholders.

The Company's approach to managing capital involves managing assets, liabilities and risks in a coordinated way,
assessing shortfalls between reported and required capital levels on a regular basis and taking appropriate actions to
influence the capital position of the Company in the light of changes in economic conditions and risk characteristics. An
important aspect of the Company's overall capital management process is the setting of target risk adjusted rates of
return, which are aligned to performance objectives and ensure that the Company is focused on the creation of value
for sharehalders.

The primary source of capital used by the Company is total equity. The Company also uses other forms of capital such as
debt, in addition to more traditional sources of funding.

The capital requirements are routinely forecast on a periodic basis and assessed against both the forecast available
capital and the expected internal rate of return, including risk and sensitivity analyses. The process is ultimately subject
to approval by the Board.

{I:h\e\gompany has made no significant cha om previous years to its policies and processgs]'ﬁ/ﬁ'its_ apital structure.
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6. FINANCIAL INSTRUMENTS

6.1. Classification

6.2.

On initial recognition, a financial asset is classified as measured at amortised cost, fair value through other comprehensive
income or fair value through profit or loss. Financial assets are not reclassified subsequent to their initial recognition,
unless the Company changes its business model for managing financial assets in which case all affected financial assets
are reclassified at the beginning of the reporting period during which the business model has changed.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at fair
value through profit or loss:
e Itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
e [ts contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

A debt security is measured at fair value through other comprehensive income if it meets both of the following conditions
and is not designated as at fair value through profit or loss:
e It is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and
e Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

On initial recognition of an equity security that is not held for trading, the Company may irrevocably elect to present
subsequent changes in fair value in other comprehensive income on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or fair value through other comprehensive income as
described above are measured at fair value through profit or loss.

Dividend income from equity instruments measured at fair value through profit or loss is recognised in the income
statement, generally when the security becomes ex-dividend. Interest revenue is recognised on an accrued basis. For all
financial assets and liabilities measured at fair value through profit or loss, changes in fair value are recognised in profit
or loss as part of investment resuit.

Measurement categories

The Company classifies all of its financial assets based on the business model for managing the assets and the asset’s
contractual terms. The categories include the following:

e Amortised cost

° FVOCI

 FVTPL

6.2.1. Financial assets at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business where the objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest (SPPI} on the principal amount
outstanding.

After initial measurement, the financial assets are measured at amortised cost, using the effective interest rate (EIR)
method, less allowance for impairment. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fee or costs that are an integral part of the EIR. Movements in the loss allowance for ECLs are
recognised in the statement of profit or loss as in impairment at reporting date.

6.2.2. Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business where the objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
rincipal and interest on the principal amount outstanding.
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6.2.3.

6.2.4.

FVOCI instruments are subsequently measured at fair value with gains and losses arising due to changes in fair value
recognised in OCI. Interest income and foreign exchange gains and losses are recognised in profit or loss in the same
manner as for financial assets measured at amortised cost as explained in point 6.6. The ECL calculation for debt
instruments at FVOCI is explained in point 6.4. Where the Company holds more than one investment in the same
security, they are deemed to be disposed of on a first—in first—out basis. On derecognition, cumulative gains or losses
previously recognised in OCl are reclassified from OCI to profit or loss.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or
loss.

Financial assets at FVTPL are recorded in the Balance Sheet at fair value. Changes in fair value are recorded in profit
or loss. Interest earned on assets mandatorily required to be measured at FVTPL is recorded using contractual
interest rate. Dividend income from equity instruments measured at FVTPL is recorded in profit or loss as other
operating income when the right to the payment has been established.

Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For other
liabilities maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value due
to the short maturity of these instruments.

6.3. Derecognition of financial instruments

6.3.1.

6.3.2.

Derecognition of financial assets
A financial asset is primarily derecognised when:

o The rights to receive cash flows from the asset have expired, or

. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a 'pass-through'
arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the statement of profit or loss.

6.4. Impairment of Financial assets

The Company recognises an allowance for ECLs for all debt instruments not held at fair value through profit or loss. ECLs
are based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at the appropriate effective interest rate.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the
next 12-months (12-month ECL). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).
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(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

The Company’s debt instruments comprise mainly of governments securities and bonds that are graded in the top
investment category and, therefore, are considered to be low credit risk investments. It is the Company’s policy to measure
ECLs on such instruments on a 12-month basis. Where the credit risk of any bond deteriorates, the Company will sell the
bond and purchase bonds meeting the required investment grade.

The ECLs for debt instruments measured at FVOCI do not reduce the carrying amount of these financial assets in the
Balance Sheet, which remains at fair value. Instead, an amount equal to the allowance that would arise if the assets were
measured at amortised cost is recognised in OC! with a corresponding charge to profit or loss. The accumulated gain
recognised in OCl is recycled to the profit or loss upon derecognition of the assets.

6.5. Fair value of financial instruments
Fair value hierarchy:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

6.6. Recognition of interest income
6.6.1. The effective interest rate method

Under Ind AS 109, interest income is recorded using the effective interest rate (EIR) method for all financial assets
measured at amortised cost. Interest income on interest bearing financial assets measured at FVTOC! under Ind
AS 109 is also recorded using the EIR method. The EIR is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset or, when appropriate, a shorter period, to the gross carrying
amount of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into account transaction
costs and any discount or premium on acquisition of the financial asset as well as fees and costs that are an integral
part of the EIR. The Company recognises interest income using a rate of return that represents the best estimate
of a constant rate of return over the expected life of the debt instrument.

If expectations of a fixed rate financial asset's cash flows are revised for reasons other than credit risk, and the
changes to future contractual cash flows are discounted at the original EIR with a consequential adjustment to the
carrying amount. The difference to the previous carrying amount is booked as a positive or negative adjustment
to the carrying amount of the financial asset in the Balance Sheet with a corresponding increase or decrease in
interest income.

6.6.2. Interest Income

Interest income comprises amounts calculated using the effective interest method and other methods. These are
disclosed separately on the face of the income statement. In its Interest income calculated using the effective
interest method the Company only includes interest on financial instruments at amortised cost or FVOCI.

The Company calculates interest income on financial assets, other than those considered credit-impaired, by
applying the EIR to the gross carrying amount of the financial asset.

Oy Py
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6.6.3.

6.6.4.

6.6.5.

ORPORAT

The Company’s internal rating process

The Company's investment team prepares a credit assessment note for each issuer wherein the funds are to be
invested. The note incorporates both qualitative and quantitative information that builds on information from an
external Credit rating agency, supplemented with information specific to the counterparty and other external
information that could affect the counterparty's behaviour. All the issuers wherein Company seeks to invest are
approved by the Investment Committee.

Credit exposure

The company’s credit risk is assessed by classifying AAA as the highest possible rating. Assets that fall outside the
range of AAA to A are classified as non-investment grade. The amounts represent the maximum amount exposure
to credit risk. The Company manages its credit exposure based on the carrying value of the financial instruments
and insurance and reinsurance contract assets.

Impairment assessment - Significant increase in credit risk, default and cure

The Company's ECL assessment and measurement method is set out below.

The Company recognises loss allowances for ECLs on:
¢ financial assets measured at amortised cost and
o debt securities measured at FVOCI

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are
measured at 12-month ECLs:
o debt securities that are determined to have low credit risk at the reporting date; and
e other debt securities for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company's historical experience and informed credit assessment, that includes forward-looking
information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days
past due.

The Company considers a financial asset to be in default when
e the debtor is unlikely to pay its credit obligations to the Company in full, without recourse by the Company
to actions such as realising security (if any is held); or
" e the financial asset is more than 90 days past due.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent to the
globally understood definition of 'investment grade'.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

There has been no significant increase in credit risk or default for financial assets during the year.
The Company assesses the possible default events within 12 months for the calculation of the 12mECL. Given the
investment policy, the probability of default for new instruments acquired is generally determined to be minimal

and the expected loss given default ratio assumed to be 65%.

In rare cases where a lifetime ECL is required to be calculated, the probability of default is estimated based on
economic scenarios. ZWA 3
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Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

7.

LEASES

The Company adopted Ind AS 116 using the full retrospective approach. The Company elected to use the practical
expedient allowing the standard to be applied only to contracts that were previously identified as leases at the date of
initial application.

The Company opted to use the recognition exemptions for lease contracts that, at the commencement date, have a
lease term of 12 months or less and do not contain a purchase option ('short-term leases'), and lease contracts for
which the underlying asset is of low value ('low-value assets').

The Company, as a lessee, recognises a right-of-use asset and a lease liability for its leasing arrangements, if the contract
conveys the right to control the use of an identified asset.

Right-of-use assets (ROU)

The Company recognises a right-of-use asset at the lease commencement date. The right-of-use asset is initially
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives
received. The right-of-use asset is subsequently depreciated under the straight-line method from the commencement
date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the Company by the
end of the lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase option. in
that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on
the same basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The Company has included the right-of-use assets arising from the lease contracts within property, premise, and
equipment in the Balance Sheet.

Lease liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating a lease,
if the lease term reflects the Company exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognized as expense in the period on which
the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable.

The Company determines its incremental borrowing rate by obtaining interest rates from various external financing
sources and makes certain adjustments to reflect the terms of the lease and type of the asset leased. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the in substance fixed lease payments or a change in the assessment to purchase
the underlying asset. The Company has included the lease obligations arising from the lease contracts within the other

liabilities in the Balance Sheet. ——
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Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to some of its short-term leases (i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-value assets recognition exemption to leases that are considered of low value. Lease
payments on short-term leases and leases of low- value assets are recognized as an expense on a straight-line basis
over the lease term.

The Company elected to use the practical expedient to account for leases for which the lease term ends within 12
months of the date of initial application in the same way as short-term Leases and include the cost associated with
those leases within the disclosure of short-term lease expense in the annual reporting period that includes the date of
initial application.

8. Operating expenses relating to insurance business: basis of allocation and apportionment of expenditure to various
segments of business

Expenses are allocated to the segments in line with the regulation on Expenses of Management (EOM) notified by IRDAI. The
expense allocation policy is duly approved by the Board of Directors in line with the regulations. The accounting policies used
in segment reporting are the same as those used in the preparation of the financial statements. Non attributable expenses
are charged to the Shareholders’ account.

9. Transition approach

The Company adopted Ind AS 117, Insurance Contracts, with effect from 1 April 2026. The transition date for the purpose of
applying Ind AS 117 is 1 April 2025, being the beginning of the comparative reporting period.

The Company has applied Ind AS 117 retrospectively unless full retrospective application was impracticable. In assessing the
appropriate transition approach, the Company considered the availability of reasonable and supportable information that
could be obtained without undue cost or effort. Accordingly, the Company applied a Modified Retrospective Approach
(“MRA”") across groups of contracts.

The cumulative effect of adopting Ind AS 117 was recognised in opening equity as at 1 April 2025.

10. Taxation including impact due to change in Accounting Policy/ Adoption of Ind AS

Provision for Current Tax: Provision for Current Tax is made in accordance with the provisions of Section 44 of the Income Tax
Act, 1961 read with Rules contained in the First Schedule and other relevant provisions of the Income Tax Act, 1961 as

applicable to a company carrying on general insurance business.

Deferred Tax: In accordance with the provisions of the Indian Accounting standard (IND AS) 12, “Income Taxes”, the deferred
tax asset/liability is recognized only to the extent that there is a change in equity at transition date.

11. Any departure from the accounting policies required by Ind AS shall be separately disclosed with reasons for such departure

The Company has complied with all applicable accounting policies prescribed under Ind AS. Accordingly, there have been no
departures requiring separate disclosure during the reporting period.

12. Any changes in the assumptions from the previous Ind AS Financial Statements shall be specified along with the justification
and its financial impact

Not applicable, as the current reporting period represents the Company's first set of financial statements prepared under ind
AS.
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13. SIGNIFICANT JUDGEMENTS AND ESTIMATES

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

13.1. Insurance contracts issued and reinsurance contracts held
13.1.1. Liability for remaining coverage

Insurance acquisition cash flows

Insurance acquisition cash flows are allocated to related groups of insurance contracts recognised in the Balance Sheet.
An asset for insurance acquisition cash flows is recognised for acquisition cash flows incurred before the related group
of insurance contracts has been recognised.

Onerous groups

For groups of contracts that are onerous, the liability for remaining coverage is determined by the fulfilment cash
flows. Any loss-recovery component is determined with reference to the loss component recognised on underlying
contracts and the recovery expected on such claims from reinsurance contracts held.

For LIC, the computation is consistent across measurement models as expected cashflows adjusted for time value of
money, if required and a risk adjustment.

Time value of money

The Company adjusts the carrying amount of the liability for remaining coverage to reflect the time value of money
and the effect of financial risk using discount rates that reflect the characteristics of the cash flows of the group of
insurance contracts at initial recognition

13.1.2. Liability for incurred claims

The ultimate cost of outstanding claims is estimated by using a range of standard actuarial claims projection
techniques, such as Chain Ladder and Bornheutter-Ferguson methods.

The main assumption underlying these techniques is that a Company's past claims development experience can be
used to project future claims development and hence ultimate claims costs. These methods extrapolate the
development of paid and incurred losses based on the observed development of earlier years and expected loss ratios.
Historical claims development is mainly analysed by accident years, as well as by significant business lines and claim
types. Large claims are usually separately addressed, either by being reserved at the face value of loss adjuster
estimates or separately projected in order to reflect their future development. In most cases, no explicit assumptions
are made regarding future rates of claims inflation or loss ratios. Instead, the assumptions used are those implicit in
the historical claims development data on which the projections are based. Additional qualitative judgement is used
to assess the extent to which past trends may not apply in future, (e.g., to reflect one-off occurrences, changes in
external or market factors economic conditions, levels of claims inflation, judicial decisions and legislation, as well as
internal factors such as portfolio mix, policy features and claims handling procedures) in order to arrive at the
estimated ultimate cost of claims that present the probability weighted expected value outcome from the range of
possible outcomes, taking account of all the uncertainties involved.

Time value of money
There is no adjustment for the time value of money because claims are settled within 12 months.

13.2.  Assets for insurance acquisition cash flows

The Company applies judgement in determining the inputs used in the methodology to systematically and rationally
allocate insurance acquisition cash flows to groups of insurance contracts.

At the end of each reporting period, the Company revisits the assumptions made to allocate insurance acquisition cash
__flows to groups and where necessary revises the amounts of assets for insurance acquisition cash flows accordingly.
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In the current and prior year, the Company did not identify any facts and circumstances indicating that the assets may
be impaired.

13.3. Impairment on financial assets

The key parameters for calculating Expected Credit Losses (ECL) are the probability of default, the loss given default and
the exposure at default.

The probability of default is the basis for specifying a stage of the impairment model. In addition, the probability of
default is considered whenever ECL are calculated. During our internal rating process, the probability of default is
calculated on the basis of historical data, current market conditions, and assumptions about the future.

The loss given default and the exposure at default are likewise factored into calculations of ECL. In this context, the loss
given default is derived from the recovery and default studies published by rating agencies. The exposure at default
corresponds to the gross carrying amount as at the reporting date.

13.4.  Share based payment

Estimating fair value for share-based payment requires determination of the most appropriate valuation model. The
estimate also requires determination of the most appropriate inputs to the valuation model including the expected life
of the option, volatility and dividend yield and making assumptions about them.

13.5. Defined Benefit Plan

The cost of the defined benefit plans and the present value of the defined benefit obligation are based on actuarial
valuation using the projected unit credit method. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate; future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these assumptions.

13.6. Business model assessment

Classification and measurement of financial assets depend on the results of the SPPi and the business model test. The
Company determines the business model at a level that reflects how groups of financial assets are managed together
to achieve a particular business objective. This assessment includes judgement reflecting all relevant evidence including
how the performance of the assets is evaluated and their performance measured, the risks that affect the performance
of the assets and how these are managed and how the managers of these assets are compensated.

Monitoring is part of the Company's continuous assessment of whether the business model for which the financial
assets are held continues to be appropriate and if it is not appropriate, whether there has been a change in business
model and so a prospective change to the classification of those assets.

14, PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any,
Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term construction
projects if the recognition criteria are met. When significant parts of property, plant and equipment are required to be
replaced at intervals, the Company depreciates them separately based on their specific useful lives. Likewise, when a major
inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied.

All other repair and maintenance costs are recognised in statement of profit or loss and other comprehensive income as
incurred. The Company identifies and determines cost of each component/ part of property, plant and equipment separately,
if the component/ part has a cost which is significant to the total cost of the property, plant and equipment and has useful
life that is materially different from that of the remaining asset.

Depreciation on property, plant and equipment is provided based on straight line method using the rates basis the economic
useful life of assets as estimated by the management which reflects the useful life specified in Schedule Il of the Companies
—T1AEL52013, as follows:
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Useful life estimated by the management in years:

Nature of Fixed Assets Management estimate of Useful Life in | Useful life as per Schedule Il of the
years Companies Act, 2013 in Years

Buildings 60 60

Furniture and fixtures 10 10

Office equipment’s 5 5

Vehicles 8to 10 8to 10

Information Technology equipment — | 3 3

Others

Information Technology equipment — | 5 6

Servers and networks

Leasehold improvements are depreciated on straight line method over the period of lease.
Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial year end.

Gains or losses arising from de-recognition of property, plant and equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss and other
comprehensive income when the asset is derecognised.

15. CAPITAL WORK-IN PROGRESS

Capital work-in progress (CWIP) comprises of property, plant and equipment that are not ready for their intended use at the
end of reporting period. CWIP is measured at cost comprising direct costs, related incidental expenses, other directly
attributable costs and borrowing costs.

The cost of CWIP shall be recognised as an asset only if the recognition criteria are met. CWIP is derecognised when the
construction and installation are complete and the asset is ready for its intended use. CWIP is not depreciated until it is
available for intended use.

16. INTANGIBLE ASSETS

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets
are carried at cost less any accumulated amortisation and accumulated impairment losses. internally generated intangibles,
excluding capitalised development costs, are not capitalised and the related expenditure is reflected in the statement of profit
or loss and other comprehensive income in the period in which the expenditure is incurred. The estimated useful life of assets
are as follows:

Useful lives estimated by the management in years:

] Intangibles (Including Software) l 3 years

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is
an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit or loss and other
comprehensive income unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss and other comprehensive
income when the asset is derecognised.
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17. EMPLOYEE BENEFITS

17.1.

17.2.

17.3.

17.4.

" of
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Short Term Employee Benefits

Employee benefits that are expected to be settled wholly within 12 months after the end of the reporting period are
treated as short-term employee benefits and presented as current liabilities. The undiscounted amount of short-term
employee benefits expected to be paid in exchange for the services rendered by employees are recognised as an
expense during the period when the employees render the services.

Compensated absences

As per the leave Policy of the Company, employees are entitled to avail 15 days of privilege leave during a calendar year
and carry forward the unutilised leave to maximum period of one year to next calendar year. All other types of leaves
necessarily lapse at the end of calendar year itself and there is no encashment of any type of leave including privilege
leave. At reporting date, liability pertaining to compensated absences is calculate based on the total leave balances of
each employee expected to be taken based on past experience.

Post-Employment Benefits

Gratuity - Defined benefit plans

The present value of the obligation under defined benefit plans are determined based on actuarial valuation using the
Projected Unit Credit Method. Retirement gratuity liability is funded with an Insurance Company through contributions
to Star Health and Allied Insurance Company Limited Employees’ Gratuity Trust (“the Trust”). In case of funded plans,
the fair value of the plan assets is reduced from the gross obligation under the defined benefit plans to recognize the
obligation on a net basis.

In case of defined benefit plans, remeasurement comprising of actuarial gains and losses is recognized in other
comprehensive income (OCi) and is reflected in retained earnings and is not eligible to be reclassified to profit or loss.

The Company recognises the following changes in the net defined benefit obligation as an expense in statement of
profit and loss:
e  Service cost including current service cost, past service cost and gains and losses on curtailments and
settlements; and
] Net interest expense or income.

Provident Fund and Employee’s State Insurance - Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays specified contributions
to a separate company. The Company makes specified monthly contributions towards Provident Fund, Superannuation
Fund and Pension Scheme. The Company’s contribution is recognised as an expense in the Statement of Profit and Loss
during the period in which the employee renders the related service.

Others

The Company pays a fixed amount of benefit on the death of an employee in service, based on the designation of the
employee. Since the level of benefit is uniform for all employees regardless of years of service, the cost of benefit is
recognised when the event occurs.

Share based payments

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an
appropriate valuation model.

That cost is recognised, together with a corresponding increase in share-based payment (SBP) reserves in equity, over
the period in which the performance and/or service conditions are fulfilled in employee benefits expense.

The cumulative expense recognised for equity-settled transactions at each reporting date until the vesting date reflects
the extent to which the vesting period has expired and the Company's best estimate of the number of equity
instruments that will ultimately vest. The expense or credit for a period represents the movement in cumulative

—expense recognised as at the beginning and end of that period and is recognised in employe_e bg‘n_eﬁ_‘ts expense.
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Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

18.

19.

20.

CASH AND CASH EQUIVALENTS

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less.

Foreign currencies transactions and translation

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction. Monetary assets
and liabilities denominated in foreign currencies are translated at the functional currency closing rates of exchange at the
reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profit and Loss
except to the extent of exchange differences which are regarded as an adjustment to interest costs on foreign currency
borrowings that are directly attributable to the acquisition or construction of qualifying assets, are capitalized as cost of assets

Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded using the exchange rates
at the date of the transaction. Non-monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was measured. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item {i.e.,
translation differences on items whose fair value gain or loss is recognised in OCI or Statement of Profit and Loss are also
recognised in OCI or Statement of Profit and Loss, respectively).

IMPAIRMENT
20.1. Financial assets
Financial assets (other than at fair value)

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of
financial assets other than those measured at fair value through profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

e The 12-months expected credit losses (expected credit losses that result from those default events on the
financial instrument that are possible within 12 months after the reporting date); or

e  Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life
of the financial instrument)

20.2. Non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset's
recoverable amount. An asset's recoverable amount is the higher of an assets or cash-generating unit's (CGU} fair value
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or group of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e., the higher of the fair value less cost to sell and the value-in-use) is determined on an individual
asset basis unless the asset does not generate cash flows that are largely independent of those from other assets. In
such cases, the recoverable amount is determined for the CGU to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of incomes is measured
by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An
impairment loss is reversed in the statement of income if there has been a change in the estimates used to determine
the recoverable amount. The carrying amount of the asset is increased to its revised recoverable amount, provided that
this amount does not exceed the carrying amount that would have been determined (net of any accumulated
amortization or depreciation) had no img_ai_rmfent loss been recognized for the asset in prior years.
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Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

21. INCOME TAXES

Income tax expense comprises current and deferred income tax. Income tax expense is recognized in the statement of profit
or loss except to the extent that it relates to items recognized directly in equity or in other comprehensive income.

Current income tax for current and prior periods is recognized at the amount expected to be paid to or recovered from the
tax authorities, using the tax rates enacted or substantively enacted by the reporting period.

Deferred income tax assets and liabilities are recognized for all temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred tax assets are recognised for unused tax losses, unabsorbed depreciation and deductible temporary differences to
the extent that it is probable that future taxable profits will be available against which they can be used. Future taxable profits
are determined based on the reversal of relevant taxable temporary differences. If the amount of taxable temporary
differences is insufficient to recognise a deferred tax asset in full, then future taxable profits, adjusted for reversals of existing
temporary differences, are considered, based on the business plans of the Company. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised; such
reductions are reversed when the probability of future taxable profits improves.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively
enacted by the reporting date and are expected to apply to taxable income in the years in which those temporary differences
are expected to be recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is
recognized as income or expense in the period that includes the enactment or the substantive enactment date. The Company
offsets tax assets and tax liabilities, where it has a legally enforceable right to set off the recognized amounts and where it
intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

22. PROVISIONS & CONTINGENT LIABILITY

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions are measured at the best estimate of the expenditure
required to settle the present obligation at the Balance Sheet date.

If the effect of the time value of money is material, provisions are discounted to reflect its present value using a current pretax
rate that reflects the current market assessment of the time value of money and the risks specific to the obligation. When
discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle the obligation or a reliable estimate of the amount cannot be made.

23. EARNINGS PER SHARE (EPS)

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Company by
the weighted average number of equity shares outstanding during the period. Diluted earnings per equity share is computed
by dividing the net profit attributable to the equity holders of the Company by the weighted average number of equity shares
considered for deriving basic earnings per equity share and also the weighted average number of equity shares that could
have been issued upon conversion of all dilutive potential equity shares.

The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair
value (i.e., the average market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted
as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined independently
for each period presented.

24, STATEMENT OF CASH FLOWS

Cash flows are reported using the direct method, whereby major classes of gross cash receipts and gross cash payments are
/.d_isqigésleg.__\”f\h\e cash flows from operating, investing and financing activities of the company are seg

25

[/
|
u |
>\
L

@

W o o
erag Aot



i\f‘-ma Star Health and Allied Insurance Co. Ltd.

Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)
25. SEGMENT INFORMATION
25.1. Reportable Segment

The Company operates in Health segment business with further subsegments health, personal accident and travel
which are part of Health Segment.

25.2. Geographical Segment

There are no reportable geographical segments since the Company provides services only to the customers in the
Indian market and does not distinguish any reportable regions within india.

26. NOTES TO ACCOUNTS

26.1. Provisions, Contingent Liabilities and Commitments

Contingent Liabilities

(Rs in Lakhs)
As at As at

Particulars 30-Jun-26 31-Mar-26
Partly paid investments NIL NIL
Underwriting commitments outstanding NIL NiL
Claims, other than those under policies, not acknowledged as debt NIL NIL
Guarantees given by or on behalf of the Company NIL NIL
Statutory demands/liabilities in dispute, not provided for (Refer Note a & b) 28,981 29,003
Reinsurance obligations to the extent not provided for in accounts NIL | NIL

Note:

a. The Company has disputed the demand raised by Goods and Service Tax Authorities for various years and
denial of refund claim amounting to Rs. 28,977 Lakhs (previous year: Rs. 28,999 Lakhs). The demand orders
majorly pertain to non-payment of GST on industry vide issues such as ITC denial on marketing expense, GST
on insurance premium for the policies issued to SEZ and other miscellaneous issues like mismatch in GSTR3B
vs GSTR2A, GST credit claimed under reverse charge mechanism. The department has issued demand order
on suo-moto basis without giving reasonable opportunity to be heard.

b. The Company has no demand raised by Income Tax Authorities to be classified as contingent liability.

In the view of the Company, and as advised by the counsel, the decisions are expected to be in favour of the
Company, based on the facts of the case and taxation law.

Other Matters:
Income Tax:

A.  The Company had challenged, by way of Writ Petitions before the Hon’ble High Court of Madras, the Income
Tax Assessment Orders for Assessment Years 2009-10, 2010-11 and 2011-12 with demands aggregating to
Rs. 6,268 Lakhs (previous year: Rs. 6,268 Lakhs) on account of applying the provisions of Section 115 JB of
Income Tax Act, 1961. The Hon’ble High Court of Madras, accepting the pleas of the Company set aside the
impugned orders with the directions that the Income tax department could pass appropriate orders after
the Hon’ble Supreme Court gives its direction on the Special Leave petition pending with the Hon’ble
Supreme court.
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Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

The company has received an order from the Joint Commissioner of Income tax (OSD) on August 16, 2021
for the Assessment Year 2009-2010, granting a refund of Rs. 2,224 Lakhs. As per above mentioned order the
company is not liable to pay tax under provision of section 115JB and Income tax demand of Rs. 2,458 Lakhs
is nullified. The company has already received a sum of Rs. 781 Lakhs out of Rs 2,224 Lakhs refund sanctioned
as per order and is taking steps to obtain the balance due. As there are no subsisting demands as on date,
no provision is considered necessary in the books.

The principal commissioner of income tax, Chennai has initiated the revision proceedings under section 263
of the Income tax Act. The department has mentioned that the order passed by Joint commissioner of
income tax (OSD) dated August 16, 2021 is erroneous and not in line the high court judgement. The Company
has filed writ appeal on April 12, 2023.

The Principal Commissioner of Income Tax, Chennai has set aside the order passed by the AO. The Company
has challenged the order and filed an appeal in ITAT on January 4, 2024.The ITAT remanded back the order
to AO. The AO on further scrutiny has confirmed that the refund issued to the Company is genuine and for
the balance refund the same will be passed once appropriate orders of the Honourable Supreme Court gives
its direction on the Special Leave petition pending with the Honourable Supreme Court.

Assessment Year Amount (Rs in Lakhs)

2009-10 2,458
2010-11 1,337
2011-12 2,472
Total 6,268

B. The Company has received an order dated December 27, 2019 for the Assessment year 2014-15 from the
Office of Assistant Commissioner of Income tax raising a demand of Rs. 4,244 Lakhs towards Income tax and
Interest payable towards amount of unexpired risk reserve not being appropriated in the Profit and Loss
account. The Company has challenged the order before Commissioner of income tax {Appeals), while having
taken a stay for the demand from Hon'ble High Court of Madras subject to payment of 10% tax amounting
to Rs. 251 Lakhs. In the opinion of the company, both on law and facts, the said demands are not sustainable
and hence no provision is considered necessary in the books.

C. The Company has received an assessment order dated March 17, 2026, from the Office of the Assistant
Commissioner of Income Tax for Assessment Year 2024-25, raising a demand of Rs. 854 lakhs towards income
tax and interest. The demand pertains to the disallowance of deductions claimed by the Company in respect
of provisions that were earlier disallowed for tax purposes and subsequently reversed in the books of
account during the year. The Company has filed an appeal against the said order before the Commissioner
of Income Tax {(Appeals) on May 30, 2026. Based on the assessment of the facts of the case and the legal
position, the management believes that the demand is not sustainable and has a strong case on merits.
Accordingly, no provision has been made in the financial statements in respect of the aforesaid demand.

Payment of Bonus Act:

The Payment of Bonus Act was amended with retrospective effect and resulted in increasing the bonus liabilities.
The additional liability on account of retrospective amendment is Rs. 148 Lakhs (previous year: Rs. 148 Lakhs).
The retrospective amendment is being challenged by various parties in the High Court and based. on the final
outcome on determination of the court cases would be accounted for on that date.

26.2. The assets of the Company are free from all encumbrances except for deposits of Rs. 3,751 Lakhs (previous year: Rs.
3,265 Lakhs) with the courts against disputed claims. Pending disposal of the case, in the opinion of the Company the
said amount is considered good and recoverable.
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(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

26.3. Commitment made for Investment, Loans and Fixed Asset

Star Health and Allied Insurance Co. Litd.

{Rs in Lakhs)
As at As at
Particulars 30-Jun-26 31-Mar-26
Commitments made and outstanding for loans and investments 33,766 41,145
Estimated Amount of contracts remaining to be executed on capital account 3,297 2,803
and not provided for (net of advances)
26.4. Investments
26.4.1. Value of contracts in relation to investments for:
(Rs in Lakhs)
Amount
Particulars As at 30-Jun-26 As at 31-Mar-26
Contracts for sale where payments are overdue NIL NIL
Contracts for purchases due for delivery on the balance sheet date. NIL NIL
(since received)
Non-Performing Investment NiL NIL
26.4.2. Detail of investments that are valued on fair value basis is:
(Rs in Lakhs)
As at 30-Jun-26 As at 31-Mar-26
Particulars Historical Cost | At Fair Value Historical Cost | At Fair Value
Mutual Funds (Short Term) - | - - -
Real Estate Investment Trusts (REIT's)/ 57,861 | 75,859 51,676 65,166
Infrastructure Investment Trusts (InvITs)
Exchange Traded Funds (ETFs) 1,74,915 1,89,844 1,74,915 1,69,259
Equity 1,29,799 1,23,067 1,259,799 1,18,165
Alternative Investment Funds 42,910 44,293 35,746 35,746
Total 4,05,485 4,33,064 3,92,136 3,88,336
26.4.3. All investments are made in accordance with Insurance Act, 1938 and Insurance Regulatory and Development
Authority of India (Actuarial, Finance and investment Function of Insurers), 2024 and are performing investments.
26.4.4. Investment income has been allocated on the basis of the ratio of average policyholder’s Funds to average
shareholder’s Funds, average being the balance at the beginning of the year and at the end of the reporting period.
26.4.5. REPO / Reverse repo / TREPS Lending / Borrowing transactions REPQO / Reverse repo transaction:
(Rs in Lakhs)
Amount
Minimum Maximum Daily average Outstanding as
outstanding outstanding outstanding of June 30,
during the Year | during the Year | during the Year 2026
ended ended ended June 30,
Particulars June 30, 2026 June 30, 2026 2026
Securities sold under repo (At cost)
TREPS Lending [ - -] - | -
Securities purchased under reverse repo (At cost)
TREPS Lending | 94,299 | 2,00,678 | 1,44,280 | 1,29,657
/i;;?-;‘_"'“h <C
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Notes to Financial Statements

Star Health and Allied Insurance Co. Ltd.

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

_{Rs in Lakhs)

Minimum Maximum Daily average Outstanding as
outstanding outstanding outstanding of March 31,
during the Year | during the Year | duringthe Year 2026
ended ended ended March 31,
Particulars March 31,2026 | March 31,2026 2026
Securities sold under repo (At cost)
TREPS Lending [ - -] - | .
Securities purchased under reverse repo (At cost)
TREPS Lending 29,395 | 1,87,495 | 1,01,237 | 1,52,609
26.4.6. Classification and Fair Values of Financial Assets & Liabilities
Financial assets at 30 June 2026
Carrying value by measurement category and fair value hierarchy
(Rs in Lakhs)
{ Carrying Value Fair Value
FVTPL— '
derivative -y Qudted Significa Slgniﬁca
% FTPL- fyiea pricesin | ™ ™ |
Particulars | deSiBnate | o porit | POt | Total Aetige. || goserva | unolser | Totalfaie
din e rreasred designa Markcats ble ‘vable value
hedge s ted eveld inputs [inputs
relationsh i Level2 | Level3
ips
Equity - 1,23,067 - - 1,23,067 1,23,067 - - 1,23,067
Reat Estate - 75,858 = - 75,858 75,858 75,858
Investment
Trusts
(REIT's)/
Infrastructu
re
Investment
Trusts
{(InvITs)
Exchange 1,89,844 - - 1,89,844 1,89,844 - - 1,89,844
Traded
Funds
(ETFs)
AlF - 42,910 - - 42,910 44,293 - - 44,293
Mutual - - - - - - - - -
Funds
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Financial assets at 31 March 2026
Carrying value by measurement category and fair value hierarchy
{Rs in Lakhs)

Carrying Value Fair Vialue
FVTPL - '
derivative ‘ P Signific | Significan
;esignate BVRRLS EVT = pricesin ::tserva :mabsew Total fair
din sandatont | EVIQEL | e | TERD Active | pio able valiia
hedge | Y Easuted ted mﬁ“ inputs | inputs
relationsh Level2 | Level3
ips
Equity - 1,18,165 - - 1,18,165 1,18,165 - - 1,18,165
Real
Estate
Investment
Trusts
(REIT's)/
e - 65,166 - - 65,166 65,166 - - 65,166
ure
Investment
Trusts
(InvITs)
Exchange
Traded
s - 1,69,259 - -| 1,69,259 | 1,69,259 - - 1,69,259
(ETFs)
AlF - 35,746 - - 35,746 35,746 - - 35,746
Mutual
Funds ) b i ) i ) ) i )
There are no other financials assets of the Company measured at fair value.
There are no financial liabilities of the Company measured at fair value.
26.4.7. Credit Risk
Industry analysis — Credit risk exposure
As at 30 June 2026
(Rs in Lakhs)
particul | Financia | T = Mm?i“ e |
5 hctinia a1 o s | and [ and | MoneY | InrastrC | youging | others | Total
Services e Materia | Petrole RS
Is um
Financia | 2,89,302 B 2,897 3,862 | 16,043 - 80,798 - 40,161 4,33,064
| Assets
at
FVTPL
Debt 437,659 | 6,71,761 | 41476 | 10,556 | 17,624 | 1,29,657 1,92,738 | 1,34,932 42,647 | 16,79,051
instrum
ents at
amortis
ed cost
Fixed 77,201 - - - - - - - - 77,201
Deposit
sat
| amortis
~&d cost
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Notes to Financial Statements

Star Health and Allied Insurance Co. Ltd.

(Allamounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

. Constru | Manufa
Financia L ction cturing
Particul Governm | and Money Infrastructu -
= I i A Wholes and - and . = Housing Others Total
Services ale Materia | Petrole
Is um
Other - - - - B - - - 37,081 37,081
Financia
| Assets
Total 8,04,162 6,71,761 44,373 14,418 33,667 | 1,29,657 2,73,536 1,34,932 1,19,889 | 22,26,396
credit
risk
exposur
e
Fixed Deposits include UCAPH deposits.
As at 31 March 2026
(Rs in Lakhs)
Manu
Financia aeal :t‘:::tfu fass
Particul Governm | and ng Money Infrastructu .
I and Housing Others Total
ars X ent Wholes ", and market re
Services Materia
ale Is Petrol
eum
Financia
| Assets
at 83,738 i 2,636 3,315 8,843 1,69,259 40,075 ) 80,470 3,88,336
FVTPL
Debt
instrum [
ents at 4,16,889 5,74,334 41,655 | 10,376 1,52,609 1,58,165 1,39,501 1,51,451 16,44,981
amortis i
ed cost
Fixed
Deposit
s at 67,461 67,461
amortis § i i i i i ) i
ed cost
Other
Financia 37,407 37,407
| Assets . i i
Total
credit
risk 5,68,088 5,74,334 44,291 13,691 8,843 3,21,868 1,98,240 1,39,501 2,69,328 | 21,38,185
exposur
e
Fixed Deposits include UCAPH deposits.
26.4.8. Credit exposure by credit rating
As at 30 June 2026
(Rs in Lakhs)
. s Not
Particulars Sovereign AAA AA Below AA Total
_Rated
Financial Assets at FVTPL - 75,743 - 115 3,57,205 4,33,064
Debt instruments at amortised cost 6,71,761 6,57,647 | 2,98,521 51,122 - 16,79,051
Fixed Deposits at amortised cost - - - - 77,201 77,201
Other Financial Assets - - - - 37,081 37,081
6,71,761 7,33,390 | 2,98,521 51,237 | 4,71,487 22,26,396
a_;gtr[qgf{-jéxposu re to credit risk from Re-insurance contract assets is Nil/insignific
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Star Health and Allied Insurance Ce. Ltd.

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

As at 31 March 2026
(Rs in Lakhs)
Soversign AAL AA Below AA No; : Total
Rated

Financial Assets at FVTPL - 65,042 - 124 3,23,170 3,88,336
Debt instruments at amortised cost 5,74,334 6,76,567 3,42,468 51,612 - 16,44,981
Fixed Deposits at amortised cost - - - - 67,461 67,461
Other Financial Assets - - - - 37,407 37,407
Total credit risk exposure 5,74,334 7,41,609 3,42,468 51,736 | 4,28,038 21,38,185

The Company's maximum exposure to credit risk from Re-insurance contract assets is Nil/insignificant.

26.4.9. Impairment losses on financial investments subject to impairment assessment
Financial instruments measured at Amortised Cost
A. Analysis of changes in Gross Amount
(Rs in Lakhs)
As at June 30, 2026 As at March 31, 2026
Padials Lifetime ECL— Lifetime ECL —
12-month ECL | not EI;_ month it
credit-impaired _credit-impaired
Gross Amount as at April 01 10,70,646 > 9,57,622 -
New assets originated or purchased 1,82,347 5 2,97,500 e
Assets derecognised or matured 2,45,704 - 1,84,475 =
Accrued Interest Capitalised (63,357) - 1,13,025 -
Gross Amount as at June 30/ March 31 10,07,289 - 10,70,646 -
Note: Above figures are only Bond & debenture
B. Analysis of changes in Expected Credit Losses (ECLs)
(Rs in Lakhs)
As at June 30, 2026 As at March 31, 2026
e Lifetime ECL Lifetime ECL
12-month ECL | not \ E_:I.azimonth not y oo
credit-impaired credit-impaired
ECL as at April 01 529 = 651 =
New assets originated or purchased 26 . 330 -
Assets derecognised or matur xcludin
write-oi‘l’i)ec : R 25 - i -
Change in ECL 2 - (123) .
ECL as at June 30/ March 31 531 - 529 -
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26.4.10. Maturity profiles
The following table summarises the maturity profile of financial assets of the Company based on remaining
undiscounted contractual cash flows, including interest receivable:

As at 30 June 2026

Star Health and Allied Insurance Co. Ltd.

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

(Rs in Lakhs)

Financial Assets bl e
et s cash flows— | Uptolyear | 1-2years | 2-3years | 3-4years | 4-Syears | than5
and Liabilities
Total years
Financial Assets at 4,33,063 3,12,912 - - - 1,20,152
FVTPL
Debt instruments at 16,79,051 2,76,550 1,25,597 1,90,362 2,08,000 1,75,785 7,02,755
amortised cost
Fixed Deposits at 77,201 77,201 = = -
amortised cost
Borrowings* 51,113 51,113 - = - - -
Lease Liabilities 14,929 5,463 3,486 2,930 1,245 797 1,008
Total 22,60,547 6,76,239 1,33,196 2,41,368 2,09,245 1,76,582 8,23,915
*Refer Note 26.11
As at 31 March 2026
(Rs in Lakhs)
. - Contractual More
Fman.c |a! f\fsets cashflows— | Uptolyear | 1-2years | 2-3years | 3-4years | 4-Syears | than5
and Liabilities
Total years
Financial Assets at 3,88,336 2,87,424 - - - - 1,00,912
FVTPL
Debt instruments at 16,44,981 3,25,497 1,50,340 1,57,173 1,85,233 1,66,448 6,60,287
amortised cost
Fixed Deposits at 67,461 67,461 - - - = -
amortised cost
Borrowings 57,326 4,113 4,113 49,101 - - -
Lease Liabilities 14,439 5,739 2,924 2,174 1,582 866 1,155
Total 21,68,074 6,85,765 1,57,376 2,08,448 1,86,815 1,67,314 7,62,354

Cash and cash equivalents, trade payables, other financial assets, and other financial liabilities are expected to mature within
a period of less than one year.
Insurance and Reinsurance Contract Liabilities consist of Unexpired revenue and Deferred amortization cost, Claims
Outstanding, IBNR and Risk Adjustments.

26.5. Solvency Margin

(Rs in Lakhs)
Solvency Margin Year ended 30-Jun-26 | Year ended 31-Mar-26
Required solvency margin under IRDAI Regulations {A) 3,65,691 3,53,005
Available solvency margin (B) 7,65,424 7,23,269
Solvency ratio actual (times) (B/A) 2.09 2.05
Solvency ratio prescribed by Regulation {times) 1.50 1.50

26.6. Provision for Free Look Period

The provision for Free Look period of Rs. 44 Lakhs (previous year: Rs. 110 Lakhs) is duly certified by the Appointed

Actuary.
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(Al amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

26.7. Leases

26.8.

e\ CORPORATE

In accordance with Ind AS 116 on Leases, the information is set

Movement in Right-of-use assets

out below:

(Rs in Lakhs)
Particulars As at 30-Jun-26 As at 31-Mar-26
Opening Balance 10,627 13,779
Addition to lease assets during the year 2,460 3,358
Lease terminations = =
Less: Depreciation charge for the year (1,488) (6,510)
Closing Balance 11,599 10,627

Movement in Lease liabilities

Particulars

As at 30-Jun-26

As at 31-Mar-26

Opening Balance 12,248 15,154
Addition to lease liabilities during the year 1,998 3,680
Interest expense on Lease liabilities 255 1,371
Cash outflow for leases (1,813) (7,957)
Closing Balance 12,688 12,248
The following is the break-up of current and non-current lease liabilities

Particulars As at 30-Jun-26 As at 31-Mar-26
Current Liabilities 4,552 4,892
Non-Current Liabilities 8,136 7,356
Total 12,688 12,248

The table below provides details regarding the contractual mat

urities of lease liabilities on

an undiscounted basis:

Particulars

As at 30-Jun-26

As at 31-Mar-26

Less than 1 year 5,463 5,739
1to 5 years 9,019 8,223
More than 5 years 447 477
Total 14,929 14,439

The table below provides details regarding amounts recognized in statement of profit or loss

Particulars Year ended 30-Jun-26 Year ended 31-Mar-26
Depreciation charge on right of use assets 1,488 6,510
Interest on lease liabilities 255 1,371
Rent Expense on Short-term leases 1,109 3,171
Total 2,852 11,052

Related party

A. List of Related Parties and nature of relationship

i. Entities & Individuals with their relatives, having significant influence:

1. Safecrop Investments India LLP

2. Westbridge AIF |

2. Ms. Rekha Jhunjhunwala

3. Airpay Payment Service Private Limited.

4. Rare Enterprises

5. Pegasus Assets Recanstruction Pvt. Ltd.

6. Expedient Healthcare Marketing Private Limited
7. Roppen Transportation Services Private Limited
8. Trust Capital Services (India) Pvt. Ltd

9. Rajesh Kumar Jhunjhunwala
10. Mountain Managers Private Limited

(%}
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ﬁg _— Star Health and Allied Insurance Co. Ltd.

Notes to Financial Statements
(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)
11. Sitara Partners LLP
iil. Key Management Personnel (KMP):
1. Mr Anand Roy, Managing Director & CEO
2. Mr. Himanshu Walia, Whole time Director & Chief Marketing Officer
3. Mr. Amitabh Jain, Whole time Director & Chief Operating Officer
ili. Relatives of KMP with whom transactions have taken place during the year:
1. Ms. Akila Diwakar Shetty (Wife of Mr. Anand Roy)
2. Mr. Sudhanshu Walia (Brother of Mr. Himanshu Walia)

B. Transactions with Related Parties

(Rs in lakhs)
e Description / : Year ended Year ended
NamEUIte celaed Pty Designation isnsacons June 30,2026 | March 31,2026
Managing Director Remuneration 335 982 | .
Mr. Anand Roy &CEO Insurance Premium 1 2
Received
Whole time Director 172 68
Mr. Himanshu Walia & Chief Marketing Remuneration
Officer
Whole time Director 183 74
Mr. Amitabh Jain & Chief Operating Remuneration
Officer
(Rs in Lakhs)
S e Description/ : = Year ended Year ended
Name of the related party Designation | Transactions June 30,2026 | March 31,2026
Pegasus Assets Promoter Claim Paid - 0
Reconstruction Pvt. Ltd. Group Entity
Rajesh Kumar Jhunjhunwala Zzzrster Insurance Premium Received 2 -
Insurance . 34
Rare Enterprises Promoter. Premium Received
Group Entity
Claims Paid 1 -
Mountain Managers Private Promoter " .
48 -
Limited Group Entity | A0Visory Services
Director
T . . -
st Cogfiel] eemiess (i) Interest Payment of NCD Interest - 44
Pvt. Ltd -
Entity
Ms. Akila Diwakar Shetty Relative of Receipt of Insurance Premium 0 0
Managing
Director &
CEO
Mr. Sudhanshu Walia Relative of Receipt of Insurance Premium 0 0
Director
Roppen Transportation Promoter ] .
Services Private Limited Group Slalinsia i 2
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(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

26.9. A. Details of age-wise analysis of the unclaimed amount of the policyholders {excluding Income from Investment):

(Rs in lakh

Age-wise Analysis (Year ended June 30, 2026)
Total

Particulars Amiount 0-6 7-12 13-i8 19-24 25-30 31-36 37-120
: Months | Months | Months | Months | Months | months | Months

=
120
Months
Claims settled but not - - - - = E S > =
paid to the policyholders
due to any reasons except
under litigation from the
policyholders
Sum due to the insured / - - - - = = = = =
policyholders on maturity
or otherwise
Any excess collection of 1,950 - B 1,048 280 271 92 259 -
the premium is
refundable to the
policyhoiders but not
refunded
Cheques issued but not 1,535 - - 1 58 63 123 1,290 -
encashed by the
policyholder/ insured
Total 3,485 - - 1,049 338 334 215 1,549 -

(Rs in lakhs)

Age-wise Analysis (Year ended March 31, 2026)

Particulars (Sl -6 7-12 13-18 | 1924 || 2530 | 3136 | 37-120 "‘hmq'e

Amount | onths | Months | Months | Months | Months | months | Months e e

Claims settled but not - - - - - - - - -
paid to the policyholders
due to any reasons except
under litigation from the
policyholders

Sum due to the insured / - - - E - - - - -
policyholders on maturity
or otherwise

Any excess collection of 1,768 - - 884 373 154 86 272 -
the premium is
refundable to the
policyholders but not
refunded

Cheques issued but not 1,540 - - 11 89 70 217 1153 E
encashed by the
policyholder/ insured
Total 3,308 - - 895 461 224 304 1,425 -
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Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

B. Details of Unclaimed Amount and Investment Income.

(Rs in Lakhs)
Particulars Year ended Year ended
June 30, 2026 March 31, 2026

Opening Balance 4,298 3,342
Add: Amount transferred to Unclaimed Fund 400 1,230
Add: Cheques issued out of the unclaimed amount but not 0 112
encashed by the policyholders (To be included only when the
Cheques are stale)
Add: Investment Income on Unclaimed Fund 75 274
Less: Amount of claims paid during the year 224 660
Less: Amount transferred to SCWF* (net of claims paid in respect of - =
amounts transferred earlier)
Closing Balance of Unclaimed Amount Fund 4,549 4,298

*SCWF- Senior Citizen Welfare Fund.

26.10. Earnings per share

Particulars Year ended Year ended
June 30, 2026 March 31, 2026

Net Profit / (Loss) Attributable to Equity Shareholders (Rs.in Lakhs) 54,973 91,104
Weighted Average No. of Equity Shares Issued for Basic EPS (in numbers) 588,427,648 588,092,347
Weighted Average No. of Equity Shares Issued for Diluted EPS (in numbers) 589,283,067 588,347,798
Basic Earnings Per Share (in Rs.) 9.34 15.49
Diluted Earnings Per Share {in Rs.) 9.33 15.48 |
Nominal Value Per Share (in Rs.) 10 10

26.11. Terms of Borrowings
Non- Convertible debentures

As on September 29, 2021, the Company had issued Listed Non-convertible debentures for Rs. 40,000 Lakhs on private
placement basis at an interest rate of 8.75% payable annually and redeemable in 7 years.

As on October 28, 2021, the Company had issued Listed Non-convertible debentures for Rs. 7,000 Lakhs on private
placement basis at an interest rate of 8.75% payable annually and redeemable in 7 years.

During the three months ended on June 30, 2026, the Company has incurred interest on non-convertible debentures
to the extent of Rs.1,027 Lakhs (previous year: 4,131 Lakhs).

Under the terms of the debenture issuance, the Company became eligible to exercise its call option for early redemption
of the debentures upon completion of five years from the date of issuance. The approval for such redemption was
obtained after the reporting date. Accordingly, the approval has been considered a non-adjusting event under ind AS
10, Events after the Reporting Period, and no adjustment is required to be made in the financial statements for the
period ended June 30, 2026.

26.12. Transition to Ind AS:

These are the Company'’s first financial statements prepared in accordance with Ind AS. The Company has adopted the

Indian Accounting Standards (Ind AS) and adoption was carried out in accordance with Ind AS 101 First Time Adoption

of Indian Accounting Standards. The transition was carried out from Generally Accepted Accounting Principles in (ndia

— (Indian GAAP) as prescribed under Section 133 of the Act, read with Companies (Accounting Standards) Rules, 2021,
Couy ‘\\wh|ch was the “Previous GAAP”.
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Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

The significant accounting policies set out in Note 1 to 25 have been applied in preparing the financial statements for
the quarter ended 30 June 2026 including the comparative information for the year ended 31 March 2026 and the
opening Ind AS balance sheet on the date of transition i.e. 1 April 2025.

In preparing its Ind AS balance sheet as of 1 April 2025 and in presenting the comparative information for the year
ended 31 March 2026, the Company has adjusted amounts previously reported in the financial statements prepared in
accordance with previous GAAP. This note explains the principal adjustments made by the Company in restating its
financial statements prepared in accordance with previous GAAP, and how the transition from previous GAAP to Ind AS
has affected the Company’s financial position, financial performance and cash flows.

Transition to Ind AS - Reconciliations
The following reconciliations provide a quantification of the effect of significant differences arising from the transition
from previous GAAP to Ind AS required under Ind AS 101:

(i) Reconciliation of Balance sheet as at 1st April 2025 (Transition Date);

(i) Reconciliation of Balance sheet as at 31st March 2026;

(i) Reconciliation of Statement of Profit and Loss as at 31st March 2026;

(iv) Reconciliation of Total Comprehensive Income for the year ended 31st March 2026;
{(v) Reconciliation of Equity as at 1st April 2025 and as at 31st March 2026;

(vi) Adjustments to Statement of Cash Flows for the year ended 315t March 2026

The presentation requirements under Previous GAAP differs from Ind AS, and hence, Previous GAAP information has
been re-grouped for ease of reconciliation with Ind AS. The re-grouped Previous GAAP information is derived from the
Financial Statements of the Company prepared in accordance with Previous GAAP

(1) Reconciliation of Balance sheet as at 1st April 2025 (Transition Date)

Balance Sheet

As at 1 April 2025

Particulars Refer Note Amount as per IGAAP | Effects of transition to Ind AS | Amount as per Ind AS
Assets .

Cash and cash equivalents 66,843 - 66,843
Investments 1,2&3 18,21,616 7,941 18,29,557
Loans

Other Financial Assets 48&5S 15,123 10,449 25,572

Investment property

Insurance contract assets

Reinsurance contract assets 788 1,24,883 (42,067) 82,816
Property, Plant and Equipment 5&6 12,884 13,779 26,663
Goodwill - -
Other Intangible Assets 5,611 - 5,611
Current tax assets 4,706 - 4,706
Deferred tax assets 12 35,120 (35,120)

Other assets 11,750 - 11,750

Assets classified as held for sale

Total Assets 20,98,536 (45,019) 20,53,517
Liabilities
Insurance contract liabilities 8,9&11 10,82,532 (1,67,572) 9,14,960

Reinsurance contract liabilities

Investment contract liabilities
Borrowings 10 49,002 (28)
1,20,848 15,154

Other Financial liabilities
- e

"{;‘Urre;nt;_ifax\liabilities
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Notes to Financial Statements

Star Health and Allied Insurance Co. Ltd.

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

Balance Sheet
As at 1 April 2025
. Particulars Refer Note Amount as per IGAAP | Effects of transition to Ind AS | Amount as per Ind AS
Deferred tax liabilities 12 20,164 20,164
Other liabilities 11 1,41,950 (77,110) 64,840
Provisions 1,840 1,840
Total Liabilities (A) 13,96,172 {2,09,392) 11,86,780
Equity
Equity
Share Capital 58,779 58,779
Assigned Capital -
Other Financial Instruments classified
as Equity
Other Equity 12,13 & 14 6,43,585 1,64,373 8,07,958
Total Equity (B) 7,02,364 1,64,373 8,66,737
Total Liabilities & Equity (C) = (A} + (B) 20,98,536 (45,019) 20,53,517
(ii) Reconciliation of Balance sheet as at 31st March 2026
Balance Sheet
As at 31st March 2026
Particulars Refer Note Amount as per IGAAP | Effects of transition to Ind AS i Amount as per Ind AS
Assets
Cash and cash equivalents 1,44,356 (62,200) 82,156
Investments 1,2&3 20,44,389 56,387 21,00,776
Loans
Other Financial Assets 4&5 30,889 6,518 37,407
Investment property -
Insurance contract assets -
Reinsurance contract assets 78&8 1,00,232 (38,692) 61,540
Property, Plant and Equipment 5&6 9,531 10,626 20,157
Goodwill - =
Other intangible Assets 8,496 8,496
Current tax assets 3,106 3,106
Deferred tax assets 12 35,606 (35,606) -
Other assets 17,666 - 17,666
Assets classified as held for sale - -
Total Assets 23,94,271 (62,967) 23,31,304
Liabilities
Insurance contract liabilities 8,9&11 11,51,886 (52,016) 10,99,870
Reinsurance contract liabilities - =
Investment contract liabilities - -
Borrowings 10 49,013 (21) 48,992
Other Financial liabilities 6 1,44,762 12,249 1,57,011
Current tax liabilities =
Deferred tax liabilities 12 31,285 31,285
Other liabilities 11 2,86,004 (2,53,353) 32,651
Provisions 3,683 - 3,683
Total Liabilities {A) Y 16,35,348 (2,61,856) 13,73,492
SET PA
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Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

Balance Sheet
As at 31st March 2026
Particulars Refer Note Amount as per IGAAP | Effects of transition to Ind AS Amount as per Ind AS
Share Capital 58,840 - 58,840
Assigned Capital
Other Financial Instruments classified =
as Equity
Other Equity 12,13& 14 7,00,083 1,98,889 8,98,972
Total Equity (B) 7,58,923 1,98,889 9,57,812
Total Liabilities & Equity {C) = (A) + (B) 23,94,271 (62,967) 23,31,304
(iii) Reconciliation of Statement of Profit and Loss as at 31st March 2026
Statement of Profit and Loss of STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED
Particulars Refer Note Amount as per IGAAP Effects of transition to ind Amount as per Ind
AS AS
Insurance Revenue 15 17,83,166 16,690 17,99,856
Insurance Service Expenses 4,8,9,13,14& 15 17,06,280 (54,844) 16,51,436
Net expenses/income from reinsurance 7,8&15 16,591 (1,210) 15,381
contracts
Insurance Service Result 60,295 72,744 1,33,039
Investment revenue on financial assets not 2 1,16,183 (1,226) 1,14,957
measured at FVTPL
Other Investment revenue 1 6,647 (12,651) (6,004)
Impairment loss on financial assets 3 - 123 123
Investment Income 1,22,830 (13,754) 1,059,076
Finance income/ expenses from insurance 15 - 11,643 11,643
contracts (net)
Finance income/ expenses from reinsurance 15 - (2,166) (2,166)
contracts (net)
Insurance Finance Income/Expenses - 9,477 9,477
Movement in investment contract liabilities = ]
Net Finance Result 1,22,830 (23,231) 99,599
Revenue from investment management - - -
services
Other income 5 120 (168) (48)
Other expenses 1,03,689 - 1,03,689
Other finance costs 6&10 4,124 1,378 5,502
Other Revenue/expenses (net) {(1,07,693) {1,546) (1,09,239)
Profit /{Loss) before Exceptional Items 75,433 47,967 1,23,400
Exceptional Items - -
Profit / {Loss) before tax 75,433 47,967 1,23,400
Current tax 20,221 - 20,221
Deferred tax 12 (487) 12,561 12,075
Profit/ (Loss) from continuing operations 55,698 35,406 91,104
Profit/ (Loss) from discontinued operations - = =
Tax expense of discontinued operations = - -
Profit / (Loss) from discontinued operations - = =
{after tax)
Profit/(loss) for the period 55,698 35,406 91,104
Other Comprehensive Income
1 (i) ltems that will not be reclassified to - -
profit or loss (specify items and amounts) pAAL .
- — ’4 ¢
b _;Re'n:!gas\urement loss of Defined Benefit Plan 14 L(ﬁ“m (3,7 i ‘L. — (3,786)
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ﬁ Star Health and Allied Insurance Co. Ltd.

Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

Statement of Profit and Loss of STAR HEALTH AND ALLIED INSURANCE COMPANY LIMITED
Particulars ! Refer Note Amount as per IGAAP Effects of transition to Ind | Amount as per Ind
AS AS
(i) Income tax relating to items that will not 12 - 953 953
be reclassified to profit or loss
Sub-total - (2,833) (2,833)
2 (i) Items that will be reclassified to profit < -
or loss (specify items and amounts)
(i) Income tax relating to items that will be - -
reclassified to profit or loss
Sub-total - -
Total Other Comprehensive Income - (2,833) (2,833)
Total Comprehensive Income 55,698 32,573
88,271
Transfer of profit
Transfer to Retained earning 55,698 35,406 91,104
Non-distributable Retained Earnings - = =
Earnings per Equity Share (for continuing
operations)
(1) Basic 9.47 - 15.49
(2) Diluted 9.47 : 15.48
Earnings per Equity Share (for discontinued
operations)
(1) Basic - - -
(2) Diluted - - -
Earnings per Equity Share for profit/{loss) of
the period (for discontinued and continuing
operations)
(1) Basic 9.47 - 15.49
(2) Diluted 9.47 - 15.48
(iv) Reconciliation of Total Comprehensive Income for the year ended 31st March 2026
Particulars Refer Note Amount
Net Profit as per Previous GAAP 55,698
1. Recognition of Employee Stock Option Plans {ESOP) Expenses 13 (1,943)
2. Reclassification of Fair value gain/loss on Financial Assets measured at Profit or Loss 1 {12,651)
3. Effective Interest rate impact on Financial Assets 2 (1,226)
4. Effective Interest rate impact on Financial Liability a0 {7)
5. Impact of present value of Security Deposits 2 7
6. Provision for Expected Credit Loss (ECL) 3 123
7. Leases Accounting Adjustments = {99)
8. Deferred Amortization Costs on Insurance acquisition cash flows 78&9 67,349
9. Risk Adjustment Measurement on Claims Liability 8 (3,286)
10. Pre-Acquisition Assets Recognition 4 (4,085)
11. Actuarial Gain/Loss on defined benefit Plans 14 3,786
12. Deferred tax adjustment 12 {12,561)
Net Profit after tax as per ind AS 91,104
Other Comprehensive Income (net of tax) 12&14 {2,833)
Total Comprehensive income as per Ind-AS 88,271

Note: Under previous GAAP, total comprehensive income was not reported. Therefore, the above reconciliation starts with profit
/under-t.he previous GAAP.
A
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Notes to Financial Statements

(All amounts are in Indian Rupees in lakhs, except for share data and where otherwise stated)

(v) Reconciliation of Equity as at 31t March 2026 and as at 1%t April 2025
Particulars Refer Note 31st March 2026 01st April 2025
Equity as per Previous GAAP 7,58,923 7,02,364
1. Reclassification of Fair value gain/loss on Financial Assets measured at 1 (3,801) 8,850
Profit or Loss
2. Effective interest rate impact on Financial Assets 2 (1,484) (257)
3. Effective Interest rate impact on Financial Liability 10 21 28
4. Impact of present value of Security Deposits 5 (30) (37)
5. Provision for Expected Credit Loss {ECL) 3 {529) (652)
6. Leases Accounting Adjustments 6 (1,976} (1,877}
7. Deferred Amortization Costs on Insurance acquisition cash flows 7&9 2,85,411 2,18,062
8. Risk Adjustment Measurement on Claims Liability 8 (18,734) (15,448)
9. Pre-Acquisition Assets Recognition 4 6,902 10,987
10. Remeasurement of defined benefit Plans 14 953 -
11. Deferred tax adjustment 12 (67,844) (55,283)
Equity as per Ind AS 9,57,812 8,66,737
{vi) Adjustments to Statement of Cash Flows for the year ended 315t March 2026
Particulars Refer | Previous IGAAP Effect of transition to Ind AS Ind AS
Note
Net cash flows from operating activities 17 1,87,345 7,955 1,95,300
Net cash flows from investing activities 16 (1,06,685) (62,200) (1,68,885)
Net cash flows from financing activities 17 (3,147) (7,955) (11,102)
Net increase in cash and cash equivalents 77,513 (62,200) 15,313
Cash and cash equivalents at the beginning of the year 66,843 - 66,843
Cash and cash equivalents at the end of the year 16 1,44,356 (62,200) 82,156

Notes to Ind AS Adoption:
1. Fair Value of Investments in Equity Shares:
Under Previous Indian GAAP applicable to insurance companies, equity investments were measured at fair value
in accordance with IRDAI regulations, with unrealized gains and losses recognized in the Fair Value Change Account
and presented under liabilities in the balance sheet.
On transition to Ind AS, the Company has classified these equity investments as Fair Value Through Profit or Loss
(FVTPL) under Ind AS 109. Accordingly, the cumulative balance in the Fair Value Change Account has been
transferred to retained earnings on the transition date, and subsequent changes in fair value are recognized in the
Statement of Profit and Loss.
2. Government and Debt Securities:
Under Previous GAAP, premium and discount on government and debt securities were amortized/accreted over
the tenure of the instrument. Under Ind AS 109, such securities are accounted for using the Effective Interest Rate
(EIR) method. Consequently, the carrying value of the investments and retained earnings have been adjusted on
transition to Ind AS, and the impact of EIR amortization is recognized in the Statement of Profit and Loss thereafter.
Measurement of financial assets accounted at amortised cost has been undertaken retrospectively, except in cases
where retrospective application was impracticable. In such cases, the carrying amount determined at the
transition date has been considered as the new gross carrying amount for applying the EfR method prospectively.
3. Expected Credit Loss:
Under Previous GAAP, impairment losses were recognized only when there was objective evidence of impairment.
Under Ind AS 109, impairment is determined using the Expected Credit Loss (ECL) model, which requires
recognition of expected credit losses on initial recognition of financial assets and continuous reassessment
thereafter. Consequently, ECL provisions have been recognized on transition to Ind AS, with the corresponding
impact adjusted against retained earnings and subsequent changes recognized in the Statement of Profit and Loss.
4. Pre-Acquisition Asset Recognition:
Under Previous GAAP, digital acquisition costs were expensed as incurred. Under Ind AS, eligible acquisition costs
are deferred and recognized over the expected tenure of the related policies based on policy persistency.
Consequently, the unamortized portion of such costs has been recognized as a pre-acquisition asset on transition
to Ind AS, with a correspondlng increase in retained earnings. Subsequent amortlzahon |s recognlzed in the
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5.

10.

11.

Security Deposit:

Under Previous GAAP, security deposits were carried at their transaction value. Under Ind AS, security deposits

are measured at amortized cost using the EIR method, resulting in recognition of interest income over the lease

term. In addition, the fair value adjustment on security deposits is included in the carrying amount of the ROU

asset and depreciated over the lease term. Consequently, adjustments have been made to recognize interest

income on security deposits and depreciation on ROU assets, with the corresponding impact recorded in retained

earnings at the transition date.

Leases:

Under Previous GAAP, operating lease payments were recognized as lease rental expense in the Statement of Profit

and Loss. On transition to Ind AS, the Company has applied Ind AS 116, Leases, and recognized a Right-of-Use

(ROU) asset and a corresponding lease liability for qualifying lease arrangements. Subsequently, lease payments

are adjusted against the lease liability, while interest expense on the lease liability is recognized using the effective

interest method. The ROU asset is depreciated over the lease term.

Accordingly, lease rental expense recognized under Previous GAAP has been replaced by depreciation expense on

the ROU asset and finance cost on the lease liability, with lease payments reducing the outstanding lease liability.

The resulting transition adjustment has been recognized in retained earnings at the transition date.

Reinsurance Commission:

Under Previous GAAP, reinsurance commission income was recognized upfront on the reinsurance contract. Under
Ind AS, reinsurance commission income is recognized over the coverage period of the related reinsurance contract
to reflect the pattern of services received. Consequently, the unearned portion of reinsurance commission has
been deferred and recognized as a liability at the transition date, with a corresponding adjustment to retained

earnings. Thereafter, such deferred income is recognized in the Statement of Profit and Loss over the coverage
period of the underlying reinsurance contracts.

Risk Adjustment:

Under Previous GAAP, no explicit risk adjustment was recognized in the measurement of insurance and
reinsurance contract liabilities. Under Ind AS, the Company is required to recognize a risk adjustment for non-
financial risk in determining the fulfilment value of these liabilities. Consequently, insurance contract liabilities and
reinsurance contract liabilities have been adjusted to reflect the risk adjustment as at the transition date, with the
corresponding impact recognized in retained earnings. Subsequent changes in the risk adjustment are recognized
in the Statement of Profit and Loss as part of the insurance service result.

Amortization of Procurement Cost:

Under Previous GAAP, direct procurement costs were expensed as incurred. Under Ind AS, eligible direct
procurement costs that are attributable to the acquisition of insurance contracts are deferred and recognized as
an asset. Accordingly, the unamortized portion of such costs has been recognized as an asset on the transition
date, with a corresponding adjustment to retained earnings. Subsequent amortization of the asset is recognized
in the Statement of Profit and Loss over the coverage period of the related insurance contracts.

Borrowings:

Under Previous GAAP, transaction costs incurred in relation to the issuance of Non-Convertible Debentures were
expensed as incurred. Under Ind AS, these costs are adjusted against the initial carrying amount of the debentures
and are recognized over the term of the instrument through the Effective Interest Rate method. Consequently, the
carrying amount of the NCDs has been adjusted at the transition date, with a corresponding adjustment to
retained earnings. Thereafter, the amortization of such costs is recognized as part of finance costs in the Statement
of Profit and Loss over the tenure of the debentures.

Premium received in Advance — Long term policies:

Under Previous GAAP, premium received in advance for long-term insurance policies was accounted for based on
the 1/n methodology prescribed by IRDAI regulations. Under Ind AS, such amounts form part of the Liability for
Remaining Coverage (LRC) and are recognized as insurance revenue over the period in which insurance services
are provided. Consequently, the balance previously presented as premium received in advance has been
reclassified to insurance contract liabilities (LRC) on the transition date.

Deferred tax:

Deferred tax has been recognised on the adjustments made on transition to Ind AS.

Employee Stock Option:

Under Previous GAAP, employee stock options were accounted for using the intrinsic value method and the related
compensation cost was recognized accordingly. Under Ind AS, stock options are measured at their fair value on
the grant date using the Black-Scholes valuation model, and such fair value is recognized as an emp!oyee benefit

expense over the vesting period. Consequently, the Company has recognized the cumulanye\_gmp,a ' of fair value-
CoN
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14.

15.

16.

17.

18.

For

T

Anand Roy

Managing Director & Chief Executive Officer

d on Behalf of Board of Directors

based accounting for outstanding unvested stock options as at the transition date, with the corresponding
adjustment recorded in retained earnings. Subsequent compensation expense is recognized in the Statement of
Profit and Loss over the remaining vesting period.

Further, in accordance with the optional exemption available under Ind AS 101, First-time Adoption of Indian
Accounting Standards, the Company has elected not to apply Ind AS 102 to stock options that had vested on or
before the transition date, even if such options remained unexercised as at that date. Accordingly, only unvested
stock options outstanding on the transition date have been accounted for in accordance with Ind AS 102.
Remeasurement of Define benefit plan:

Under previous GAAP, actuarial gains or losses were recognised as Employee Benefit expenses in profit or loss.
Under Ind AS, the actuarial gains or losses form part of remeasurement of the net defined benefit liability / asset
which is recognised in other comprehensive income. Consequently, the tax effect of the same has also been
recognised in other comprehensive income under Ind AS instead of Profit or Loss.

Insurance Revenue and Interest Accretion:

Under the previous GAAP, insurance revenue was recognized using the 1/365 method, and the same method
continues to be applied under Ind AS. Accordingly, there is no change in the recognition of earned premium under
either GAAP. Under Previous GAAP, no explicit interest accretion was recognized in respect of long-term insurance
policies. Under Ind AS, the Company recognizes the effect of the time value of money by accreting interest on
premiums received upfront for long-term insurance contracts. Accordingly, insurance revenue includes the impact
of interest accretion on such upfront premiums, with a corresponding insurance finance expense recognized on
the unwinding. Similarly, the effect of time value of money is recognized on expenses paid upfront in relation to
long-term policies, with the corresponding unwinding is recognized as part of insurance finance expenses. The
same principles are applied in the measurement of reinsurance contract assets and liabilities, whereby interest
accretion and the corresponding unwinding are recognized in insurance finance expenses. While this adjustment
affects the presentation of insurance revenue, insurance service expenses, Net income/expense from reinsurance
contracts and finance expenses under Ind AS, it does not have an impact on the Company's net worth or profit
after tax, as the accretion and corresponding unwind substantially offset each other. Consequently, the related
transition adjustment has been reflected in the opening retained earnings, with subsequent impacts recognized
in the Statement of Profit and Loss.

Maintenance Expenses:

Maintenance expenses comprise policy servicing and claims administration costs directly attributable to the
fulfilment of insurance contracts. Under the previous GAAP, such expenses were generally included in operating
expenses, except for claim processing costs, which formed part of incurred claims.

Cash and Cash Equivalents

Under previous GAAP, fixed deposits with a maturity of less than 12 months were classified as cash and cash
equivalents. Under Ind AS, only deposits with an original maturity of three months or less qualify as cash and cash
equivalents. Accordingly, deposits with maturity exceeding three months have been reclassified as Investments.
Lease Payments

Under previous GAAP, lease rentals were classified under operating activities. Under Ind AS, lease payments
relating to leases recognized as right-of-use assets and lease liabilities are classified under financing activities.
Accordingly, such payments have been reclassified from operating to financing activities.
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Deepak Ramineedi
Director
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Chief Financial Officer

Place: Chennai
Date: 29t July 2026
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